RUDD&COMPANY..

accountants | consultants

CITY OF REXBURG, IDAHO

BASIC FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION
WITH
INDEPENDENT AUDITORS' REPORT

YEAR ENDED SEPTEMBER 30, 2008




CITY OF REXBURG, IDAHO

TABLE OF CONTENTS

INDEPENDENT AUDITORS' REPORT ..o
MANAGEMENT’'S DISCUSSION AND ANALYSIS ...
BASIC FINANCIAL STATEMENTS:

Statement of Net Assets — GovernmMeNnt Wide.......oeve e
Statement of Activities — Government WiIde .......o.oeeeeeeee e

Balance Sheet — Governmental FUNAS.........oooiniieee e

Reconciliation of the Balance Sheet of Governmental Funds to
The StatemMENT Of NET ASS LS. .. e i

Statement of Revenues, Expenditures, and Changes in Fund
Balances — Governmental FUNAS ............uuuuiiiiiiiiiiiiiiiiiiiiiins

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds to the
Statement Of ACHVITIES .......cooiiiiiiiiii e

Statement of Net Assets — Proprietary FUNAS ...........cooovviiiiiiiiiiiccceeciceee e

Statement of Revenues, Expenses, and Changes in Fund
Net Assets — Proprietary FUNGS.........ooooo it

Statement of Cash Flows--Proprietary FUNAS ...
Notes to Financial Statements:

Summary of Significant Accounting POIICIES.........ccoooviiiiiiiiiiiiieeeeiiin
Cash and Short-term INVESIMENTS ..........uuuiiiiiiiiiiiiiiiiiiiieieeeeeee e
(0= o] r= LI NS =Y £SO
Revolving Loans Receivable ..............ouiiiiiiiiiici e
PIOPEITY TAXES ...ttt e e e e e e ea e ees
Accrued Compensated ADSENCES ........cccuuiiiiiiiiieeeeeeeeie e
Local Improvement ASSESSIMENTS........uuuuiiiiei ittt e e ettt eeeeeeeaenees

~NOoO ok~ WNE



CITY OF REXBURG, IDAHO

TABLE OF CONTENTS (Continued)

8 LID GUArantee FUN.........coooiiiiiiiiiie et e e e e e e e e eeaene 35

9 Local Improvement District Warrants Payable..............cccccoveeeeiiiieeeveceiiiiinn, 35-36
10 Wastewater Revenue Bonds Payable ... 36
11 Obligations Under Capital LEASES ..........uceiiieeiiiiieiiiiiii e eeeeeeetiee e e e e 36-37
12 Changes in Long-term Obligations .........coooiiiiiiieee e 38
13 Bonded Debt Repayment ReqUIrEMENES ...........uvvuiiiieeeeeiiieeiicie e 38
14 RetiremMent PlanS ........ooouuiiiiiiii e e e e e e 39-40
15 Other Required Individual Fund DiISCIOSUIES ............ceviiiiiiiiiiiiiiiiee e, 40-41
16 Component Unit--Rexburg Urban Renewal Agency ..........ccccceiiiiin. 41-42
17 Interfund TranSaCtONS ....ccoi i 43-44

REQUIRED SUPPLEMENTARY INFORMATION:

Budgetary Comparison Schedule — General Fund.............ccccoooiiiiiiiiiiiiiiii e, 45
Budgetary Comparison Schedule — Street FUNd ..............ociiiiiiiiiiiiiiiiee e, 46
Budgetary Comparison Schedule — Emergency Services Fund...............cccooeeeeeeeens 47
Budgetary Comparison Schedule — Revolving Loan FuNd.............cccevvvvieiiiieeneeeennns 48

SUPPLEMENTARY INFORMATION:
Combining Balance Sheet — Nonmajor Governmental Funds...........cccccccceeeeeennn. 49-53

Combining Statement of Revenues, Expenditures and
Changes in Fund Balances — Nonmajor Governmental Funds ........................ 54-58

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS. ..., 59

NOTE TO THE SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS ... 60

REPORT ON INTERNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLIANCE

AND OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS..........cccccceeiinen. 61-62



CITY OF REXBURG, IDAHO

TABLE OF CONTENTS (Continued)

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 ... 63-65

SCHEDULE OF FINDINGS AND QUESTIONED COSTS .....cooviiiiiiiieeeeeeeeeeiiinn 66-67

REXBURG URBAN RENEWAL AGENCY ..o



RUDD&COMPANY

INDEPENDENT AUDITORS' REPORT

Honorable Mayor and City Council
City of Rexburg, Idaho

We have audited the accompanying financial statements of the governmental activities,
the business-type activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information of the City of Rexburg, Idaho
as of and for the year ended September 30, 2008, which collectively comprise the City’s
basic financial statements as listed in the table of contents. These financial statements
are the responsibility of the City of Rexburg, Idaho’s management. Our responsibility is
to express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

Management has not included the LID 31 Debt Service Fund as a major fund in the
City’s financial statements. Accounting principles generally accepted in the United
States of America require the LID 31 Service Fund to be presented as a major
governmental fund in the governmental funds statements. It is included with the
nonmajor governmental funds of those statements. The City’s management does not
feel the inclusion of this fund as a major fund is pertinent to the financial statements as
a whole.

In our opinion, except for not including the LID 31 Debt Service Fund as a major fund as
stated in the preceding paragraph, the financial statements referred to above present
fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component
units, each major fund, and the aggregate remaining fund information of the City of
Rexburg, Idaho as of September 30, 2008, and the respective changes in financial
position and cash flows, where applicable thereof for the year then ended, in conformity
with accounting principles generally accepted in the United States of America.
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Mayor and City Council
City of Rexburg, Idaho
Page Two

In accordance with Government Auditing Standards, we have also issued our report
dated February 25, 2009, on our consideration of the City of Rexburg, Idaho’s internal
control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

The management’s discussion and analysis and budgetary comparison information, as
listed in the table of contents, are not a required part of the basic financial statements
but are supplementary information required by the Governmental Accounting Standards
Board. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of
the supplementary information. However, we did not audit the information and express
no opinion on it.

Our audit was performed for the purpose of forming an opinion on the financial
statements that collectively comprise the City of Rexburg, Idaho basic financial
statements. The accompanying combining and individual nonmajor fund financial
statements and supplementary information listed in the table of contents, are presented
for purpose of additional analysis and are not a required part of the basic financial
statements. The combining and individual nonmajor fund financial statements have
been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

February 25, 2009



REXBURG

America’s Family Community

Management’s Discussion and Analysis
Richard R. Horner, Chief Financial Officer

Our discussion and analysis of the City of Rexburg’s financial performance provides an overview of
the City’s financial activities for the fiscal year ended September 30, 2008. Please read this in
conjunction with the City’s financial statements, which begin on page 17.

FINANCIAL HIGHLIGHTS

The assets of the City exceeded its liabilities at September 30, 2008 by $58,813,154.
e Of this amount, $3,412,978 of unrestricted net assets may be used to meet the City’s
ongoing obligations to citizens and creditors.

e The City’s net assets increased $11,001,369 as a result of this year’s operations. The
governmental net assets increased by $8,780,951 and the business-type net assets
increased by $2,220,418.

e At fiscal year end, the City’s governmental funds reported combined ending fund balances
of $4,816,185, an decrease of $437,608 from last year

e The General Fund unreserved fund balance was $1,710,244 or 28% of the total General
Fund Expenditures and Fund Transfers. Of this balance, $150,000 was appropriated in the
budget of the following fiscal year, leaving $1,560,244 or 25% of total General Fund
Expenditures and Fund Transfers in the General Fund Balance.

OVERVIEW OF THE FINANCIAL STATEMENTS

The Government-wide Financial Statements are presented in a new format designed to provide
a broad overview in a business-like manner. These statements include all assets and liabilities
using full accrual accounting, which is similar to accounting used by most large businesses. Full
accrual accounting reports all of the current year’s revenues and expenses when they are
obligated, regardless of whether or not cash has yet been received or paid out. You will also need
to consider non-financial factors, such as changes in the City’s property tax base and the condition
of its streets, to assess its overall health.

These statements distinguish functions that are principally supported by taxes and
intergovernmental revenues (governmental activities) from functions that are supported by user
fees (business-type activities). Governmental activities include: general administration, public
safety, streets, recreation and community development. The business-type activities include:
water, wastewater (sewer), sanitation (garbage) and the golf courses.

The government-wide financial statements also include separately the financial information of the
Rexburg Redevelopment Agency as a component unit.

The Statement of Net Assets presents information on all of the City’s assets and liabilities, and
the difference between the two, called the Net Assets. Over time, increases or decreases in net
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assets may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating.

The Statement of Activities defines the change in Net Assets by reporting expenses of the
different functions of the City and related revenues. Here expenses are listed before revenues in
order to emphasize that in City government, revenues are generated to support the different
functions and are not the driving force, service needs or functions are. The City is not here to
make a profit, unlike business; it first identifies the service needs of its citizens and then raises the
resources to meet those needs.

Fund Financial Statements are used to maintain control over resources that have been
segregated for specific activities, objectives or as may be required by law or grant or bond
agreements. Major funds are shown in separate columns and include the General Fund, Street
Fund, Emergency Services and the Utility Fund; all other funds are non-major funds and are
summarized in one column. Details of the non-major funds are shown under Other Supplementary
Information on pages 50 to 59 of this report. All of the funds of the City are also divided into two
categories, governmental or enterprise (business-type).

Governmental Funds Financial Statements focus more on current inflows, outflows and
balances (reporting more on a cash/partial accrual accounting basis instead of a full accrual basis)
rather than on long term effects on net assets, such as depreciation might have, which is included
in the Government-wide Statements. The City maintains 49 individual governmental funds which
include all funds except eight that are categorized as Enterprise Funds, which are the Golf and
Utility Funds.

Enterprise Funds Financial Statements are used to report the business-type activities
(supported by user fees) of the City that include the Utility Fund and the Golf Course Fund. These
funds are reported on a full accrual basis, which is the same as the business-type accounting used
in the Government-wide Financial Statements for all funds, but include more detail here.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Assets

For the years ended September 30, 2008 and September 30, 2007, Net Assets changed as
follows:

Governmental Business-type
Activities Activities Total
Net Assets 9/30/07 $ 24,318,433 $ 23,493,352 $ 47,811,785
Increase in Net Assets $ 8,780,950 $ 2,220,418 $ 11,001,368
Net Assets 9/30/08 $ 33,099,384 $ 25,713,770 $ 58,813,154
Percent Increase 36.1% 9.5% 23.0%



Large item increases came from:
Streets contributed by developers & State of Idaho $ 5,758,590

Interoperability Grant for Radios, etc. $ 856,947
LID Improvements $ 806,253
Golf Course Construction $ 798,840
Street Repairs Contacted $ 743,572
Fire Department fire equipment $ 560,933
Utility lines & related assets contributed by developers $ 386,912
Wastewater Plant Improvements $ 338,613
Also, see Note #3 on page 31 to 32.
Statement of Net Assets Comparison (2008 vs. 2007)
Governmental Business-type Total Favorable
Activities Activities Activities (Unfavorable] Percent
2008 2007 2008 2007 2008 2007 Change Change

CurrentAssels | § 7,023,228 | § 6,876,976 | § 3385133 & 30381562 510413361 | § 9915128 | & 493233 5%
Capiial and Cther
Mon-current | 29,510,646 | 20,677,588 | 23634563 21,966,566 53,195,109 42644154 10,550,955 25% (1)

¥

Total Assets 36,538,774 27554564 27060606 25004718 63608470 52550282 11,049,188 2%

Curreni Liabiidez 2,689 705 2 559 688 1,128 522 860 287 3,818,627 3 458 8976 (359,651 -10%
Moncurrent

Ligbildes 749 686 636,442 226,004 651,070 475,600 1,287 521 311,831 24% (2)
Total liahilities 3,439 30 3,236,131 1,355 926 1,511,366 4795317 4 747 497 (47.820) -1%
et AszaE:

Capiial Asseis, Netof
Relzied Debt 28 3589 301 19,483 260 24 335521 20,807,034 52734822 40380284 12,344 538 3% (3]

Festricied 603,695 678,805 3,363 576 3,331,504 3,967 271 4,010,799 (43,528) -19%
IUnrestriced 4096 3587 4 156 378 (1,885,327 (745,676) 2.111,060 3410, 702 (1,280 842) -38%
Total

Net Assets  $33,000.383 $24318433 §25713770 $£23.493352 §58813153 $47.811.785 & 11,001,368 23%

Motes to Statement of Net Assets Comparison

(1) For more deail, see Noke 4.
(2) See Lease Payment Schedule in Noe 12.
(3) This is a product of the increase in assets and the decrease in noncurrent iabililes.

Because the City has not been required to list streets and storm sewers acquired before October 1,
2003, those items are not included in the Beginning Net Asset amounts under Governmental
Activities. All acquisitions of streets and storm sewers on or after that date will be included. The
City may decide in the future to estimate the historical cost of those previously acquired streets and
storm sewers and adjust the beginning balances at that time.



Outstanding Long-Term Debt
Changes In Long-Term Obligations

A summary of long-term transactions of the City for the year ended September 30, 2008, is as
follows:

Long-Term Long-Term
Obligations Obligations
September 30, Obligations  Obligations September 30,
2007 Incurred Paid 2008
Accrued Compensated
Absences (Note 6) $ 332,212 % $ ( 7,559) $ 324,653
Local Improvement District
Warrants Payable (Note 9) 654,000 425,000 (282,000) 797,000
Wastewater Revenue Bonds
Payable (Note 10) 1,059,531 -- (408,574) 650,958
Obligations Under Capital
Leases (Note 11) 156,754 - ( 28,311) 128,443

$2,202,497 $ 425,000 $ (726,443) $ 1,901,054

There are currently no outstanding General Obligation Bonds.
Governmental Activities

Notice that the format of the Statement of Activities lists the expenses first and then the revenues
with a resulting Net Expense. The reason for this kind of format is to highlight the relative financial
burden or subsidy of each of the functions on the general revenues of the City, including property
tax, after that function’s specific revenues are subtracted.

The City attempts to maintain a balance of cash in the General Fund of at least 25% of actual
expenditures for the necessary cash flow and unforeseen emergencies.

General and Administrative

(Mayor & City Council, Customer Services, Financial Management, Planning and Zoning, Public
Works Director, Engineering, GIS, Building Safety , and miscellaneous other departments)

A majority of these departments’ expenditures is offset by related revenues.

Public Safety
(Police and Emergency Services)

It is important to note that the Police and Fire functions create the most financial burden on the
general revenues, but, customarily, that is what property tax is for. Madison County reimburses the
City for Ambulance expenses and its portion of shared expenses.



Parks, Recreation and Cultural Arts

The Parks Department is mostly funded by General Revenues. Only about $9,500 is taken in as
reservation fees. The Recreation Administrative expenses are heavily subsidized by General
Revenues, while the Recreation Programs are self sufficient. Cultural Arts includes the Tabernacle
Civic Center and Teton Flood Museum, the Legacy Flight Museum and the Westwood (Romance)

Theater.

Streets

The Street Department is funded by State, County and other charges and is not subsidized by

General Revenues, except for Utah Power franchise fees that have been allocated to that fund.

Statement of Changes in Net Assets (2008 vs. 2007)

Governmental Business-type F avorable
Activities Activities Total [(Usfarorable] Percent
2008 2007 2008 2007 2008 2007 Change Change
Revenues:
Program Revenues:
Charges for Services & Taxes
Genersl &

Adminizysfve 3305055 2455143 336580 2485143 91412 Jee ()
Public Sakty 520,450 213,104 820,450 273104 BT AT 20006 (1)
Farkz, Rec. &

Coufursl Arz 339 09 A Bl 338,893 A Be3 (60,975) -5 @)
Stresz 24 8TE 230837 PTL N T T | T 6,545 %%

Water 1,709,007 1000486 1700007 1609486 99,521 6%
Waze Waer 2ER2 80 2R06 AT 2RR2EAD 2 RDeBNY 45993 2%
Saniaton 146828 1277466 1468284 1277465 190,828 1596
Golf Courses 1,194.423 374 119423 483 743 TI6TA 158 @
Toiz B0 RATTAT REMA SENTRAT 138X 11,209 2531 41 2%
Operating Grants and Contributions
Fenersl &

Adminiztrafve TR 2% 290 ELLNEY 2% 250 4243 1484
Public Safety 9rR el 1333 SR 2ed 1382 (409,137) S1% (1)
Farkz, Rec. &

Coufursl Arz 731985 65323 73,985 65,323 4,662 139
ol

Totd 1335%7 10900 133097 109008 (358 041) -21%

Capital Grants & Contributions
Ganerzl &

Admmistrative 330 Tk 45 35 330,788 46 353 [315,602) A9ee 4
Publc Sakty 1,004 435 &8 448 1,004 43 23 443 915,983 3% M
Farkz, Rec. &

Cufursl Anz 206993 133421 206,993 133,421 13572 e (6
Siresz 6885901 306 A% - - BAERSRT 3 M5 A% 3338471 Moe (D
Wamer 435 108 BA3 089 438 108 B43 089 (204, 981) 2%
Waze Waer 156788 233542 1557818 23354%% (777 608} 3% B

Toiz 242015 4A447F 195888k 297851h 1042082 7343 M2 3,030,840 1%

General Revenues:
Fropeny Taxss 278615 2050506 2278619 2050586 228053 11%
Franchize Fesz 4% 27 404 B9 436 87 404 pA9 32178 R
Sizte Tames 1.233868 1126028 1.233668 1126028 107 el 1024

Imveziment

Eamings 155 M2 132558 100,319 153 3e7 270 Bat 206,425 (30, 7ed) -11%
Mizcelansous 26069 15,170 26,089 15,770 10,29 B5%
Toid 4130525 3729591 100,319 153,867 4230844 3B 4R M7 9%
Total Revenues 76419 15375773 9020800 BORDOE BT I M 365,702 5,551 526 %




Statement of Changes in Net Assets (2008 vs. 2007) (Confinued)

Governmental Business-type Favorable
Activities Activities Total (Usfararable] Percent
2008 2000 2008 2000 2008 207 Change Change
Expenses:
Ganeral &

Adminiziraive 384206 3178468 - - 3MANG 374 (665, 738) 1%
Public Saety 454133 40750 - - 4HAN3F 4067 (506,140 -12%
Farkz, Rec. & Anz 894 781 720,316 - - 894 7 720,316 (174 455 -5
Sirestz 271248 2605080 - - 2T2ME 0 2R05 055 (107,289 A%
WWater 1,353,009 1,409 491 1,353,009 1,409 491 5h 482 dog
Waze Water 290871 301900  2%0471 3,019,004 RE133 2%
Sanszton 1,302 611 1220064 1,302 611 1,220,004 (82 54T -T%
Golf Course - 1,183,900 403,391 1,183 %00 403 351 (780,509 S193% (3

Total Expenses 12015468 10561836 6800391 6051950 18815850 16 613 786 (2 203 073) -A3%
Increase in
Met Assets BTR0GM  AT3937 FEAOAE Z93TATY 11001369 7651916 3,349 453 447

Met Aggetz Begmeing 24 318433 190M A% 23433352 20535373 47811785 40139 858 1,651,916 19%
Met Assets -Ending 0993 M ME4N B MITT0 2349335 SR E13 M 47 341735 11,001,369 3%

Notes to Statement of Changes in Net Assets
(1) General txes, LID charges and Bulding Permitz have morezssd.  Madizon Fre Protection Dietict toss were reclzzafed,
() Recreaton revenuss wers reduced dus 1o & deferment of Fall Session revenues o the following fscal year.
[3) Goff Courzes are construcing a new Sholes with loan from City and County and fransiers fom operafions.
{4) Reducton due to 2007 FAA grant for property purchase.
[5) A lzrage Interopershiity Grant was obéemed m 2008,
() Madizon Trals Fund received St Grans.
[T} University Bhed. Conbuted Capéal received m 2008,
8} Less Conirbuied Capiial was received m Uiy Fund in 2008,

Business-type Activities

Utility Fund
The Utility Departments (Sanitation, Water, and Waste Water) receive sufficient revenues to meet

all current expenses. The City maintains separate Capital Reserve Funds for Water and
Wastewater that appear to provide sufficient capital through hook-up fees for large construction
projects for those departments.

The City of Rexburg provides wastewater treatment services to the City of Sugar City and the City
of Teton at a per gallon charge that includes operating costs. Both cities have provided their share
of capital up front through the payment of capitalization fees that reserve certain amounts of
capacity for their usage. Those two cities together provide about 6% of the total monthly billed
revenue for the department.

Sewer, sanitation and water usage rates were last increased on October 1, 2008.
Golf Fund

The golf courses, Teton Lakes of 18 holes and the Municipal Course of 9 holes, are jointly owned
and managed by the City of Rexburg and Madison County. Their governing boards appoint a Golf



Board consisting of 6 citizens and a member of each of the governing boards acts as a liaison to
the Board. At the end of the fiscal year, together, the Golf Fund and Golf Construction Fund had a
cash deficit of $316,843, which was covered by a loan from the City and County. An additional
$48,000 was transferred to the Golf Course Construction Fund at the end of the fiscal year from the
Golf Operations Fund. The Board is attempting to increase the net income of the courses so that it
can finance an addition of 9 holes at the Teton Lakes Course.

FUND FINANCIAL STATEMENTS ANALYSIS

As noted earlier, the City of Rexburg uses fund accounting to ensure and demonstrate compliance
with legal, grant and budget requirements.

Governmental Funds

The focus of the City of Rexburg Governmental Funds is to provide information on current year
cash flows and balances. Such information is useful in assessing the City’s current year financing
requirements. In particular, unreserved fund balances that are not held for emergencies or cash
flow purposes, may serve as a useful measure of the City’s net resources available for spending at
the end of the fiscal year that could be added to expected revenues for the following fiscal year.

The General Fund Balance (see page 45) decreased by $53,677 during the year, mainly due to
budgeted use of prior year fund balance on current expenditures.

The sum of all Street Fund Balances (see page 46) decreased by $814,522, leaving a fund
balance deficit of $305,437. That fund balance is reserved for street expenditures and is already
allocated to ongoing street projects.

The Emergency Services Fund (see page 47) is financed by three entities: the City of Rexburg (for
fire suppression services), the Madison County Fire District, and the Madison County Ambulance
District. All expenditures are billed to the three entities based on the benefit received by each.
The fund balance is always zero because the three entities reimburse all expenditures.

The Business Park Fund will be closed out after the final sale of the remaining lots in 2009.

Police, Fire, Parks and Street Development Impact Fees were collected in the amounts of $30,615,
$28,899, $57,988, and $270,896 respectively, totaling $388,398 for capital improvements for those
departments.

The Joint Fire Equipment Fund purchased a new ladder truck and has a fund deficit of $107,446,
which will be nearly completely offset by revenues in 2009.

The GIS (Geographic Information System) Fund was first created in 2004 to track the funding of
the joint City/County GIS Department on a 50/50 financing split.

Proprietary Funds
The City of Rexburg proprietary funds provide the same type of information found in the
government-wide statements, but in more detail.

The Utility Operations Fund includes the Sanitation, Water and Wastewater Departments. This
fund ended the year with net income of $2,208,583, of which $510,960 was due to contributed



assets. The Utility Operations Fund increased in cash by $949,877, ending the year with a
balance of $3,058,798 in cash and investments.

The Golf Course Fund also had net income for the year of $13,891.

GENERAL FUND BUDGETARY HIGHLIGHTS

Revenues

Total Budget of Revenues $ 6,268,700
Budgeted Cash Carryover $ 209,722
Budgeted Revenues Expected Net of Carryover $ 6,058,978
Actual Revenues received $ 6,070,555
Surplus (Deficit) of Revenues vs. Budget $ 11,577
Expenditures

Total Budget of Expenditures $ 6,268,700
Actual Expenditures $6,124,232
Under (Over) Budget $ 144,468
Net Revenues over Expenditures $ (53,677)

However, some individual accounts showed variations that are notable:

Revenues Overage (Shortage)

Property Tax $ (25,493)
Sales & Liquor Taxes $ 24,182

Contributions of Police equipment $ 60,000

Engineering Fees Charged $ (86,816)
Expenditures (Overage) Shortage

Customer Service $ 15,381

Emergency Services Subsidy $ 8,981

Public Works Director & Engineering $ 34,962

Financial Management $ 9,375

Legal $ 5,400

Mayor and Council & Economic Development $ 14,465

Parks & Ball Diamonds $ 2,509

Police Administration & Drug Enforcement Fund $ 21,272

Police Community Policing, DARE, Animal Control $ 12,955

Police Detectives $ (50,977)
Police Patrol Division $ (16,222)
Recreation Administration $ (820)
Romance Theater $ 7,210

Shop $ 10,007

Tabernacle $ (7,102)

Note: Police & Tabernacle expenditure budget overages where actually covered by grants that
were not amended in the budget.
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STREET FUND BUDGETARY HIGHLIGHTS

Revenues

Total Budget of Revenues

Budgeted Cash Carryover

Budgeted Transfers between Street Funds
Net Budgeted Revenues

Actual Revenues received

Transfers between Street Funds

Contributed Capital (State Funding of University Blvd.)
Net Actual Revenues

Surplus (Deficit) of Revenues vs. Budget

Expenditures
Total Budget of Expenditures

Transfers between Street Funds
Net Budgeted Expenditures

Actual Expenditures

Contributed Capital (State Funding of University Blvd.)
Transfers between Street Funds

Net Actual Expenditures

Budgeted Carryover (Deficit)
Actual Net Revenues over Expenditures

Beginning Fund Balance
Ending Fund Balance

$ 4,593,600
$ (500,000)

$ (762,400)
$ 3,331,200

$9,075,114
$ (600,977)
$(5,200,000)
$ 3,274,137
$ (57,063)

$ 4,593,600

$ (762.400)
$ 3,831,200

$ 9,889,611
$(5,200,000)

$ (600.,977)
$ 4,088,634

$ (500,000)
$ (814,520)

$ 509,060
$ (305,460)

However, some individual accounts showed variations that are notable:

Notable overages of revenue compared to budget were:

Contributed Capital (new finished streets) $ 4,758,590
Developer Cash Contributions $ 228,059
State Highway Users Distributions (Gas Tax) $ (17,580)
Madison County Road & Bridge Property Tax Allocation $ 141,127
Franchise Fees $ 82,484
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EMERGENCY SERVICES DEPARTMENT FUND BUDGETARY HIGHLIGHTS

The City of Rexburg, through an agreement with Madison County Fire Protection District and the
Madison Ambulance District is responsible for the administration and accounting of the Emergency
Services Department (ESD) operations. A governing board made up of one elected official from
each entity plus a doctor, sets policies as needed for the department.

ESD Fund Revenues are almost all provided by the sharing of costs by three entities: the City of
Rexburg and the Madison Fire Protection District through an Operating Transfer In, and the
Madison Ambulance District through warrants paid to the City. Costs are reimbursed based on
benefits received by the three entities.

The Madison Ambulance District paid approximately 50% of the costs during the past fiscal year.
The City and the Madison Fire District each paid about 28% and 22% respectively.

ESD Fund Revenues and Expenses were both $110,616 under budget — both because this fund is
usually zeroed out at the end of the year and any savings or overruns are shared by the three
entities immediately. The City’s share of expenses was $409,119 of a $418,100 budget, or $8,981
under budget.
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Total Expenses

FY 2008 (in thousands) Total: $31,954,318

Emergency
Services All Sanitation 1,303

Entities 3,968

Wastewater 3,686

Administration Building Safety &

1,467 P&Z 833
Miscellaneous 378
PWD &
LID Construction Engineering 481
3,300
Water 1,372

Parks/Rec/ Arts &
Golf 2,451

LID Construction
806

LID Debt Service
755

Shop 261

GIs 328
Streets 10,834

The Total Expense Budget pie chart shows the relative size of the departments or categories of
expense budgets. Each Total Expense category includes both operating expense and capital
purchase expense. Operating Expense does not include capital expense and is the amount
needed to fund the day to day operations of the City. Capital Expense is usually defined as an
expense where the benefit or item purchased is expected to last two or more years.

Construction is generally the largest piece of the pie each year and is capital in nature, but varies
widely from year to year in amount, due to the available funding and the particular needs of that
year. Fund and Overhead Transfers are made between different funds to pay for charges for
services given or to fund the deficit position of particular funds with a transfer from the General

Fund.
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Total Revenues

FY 2008 (in thousands) Total: $33,737,127

Property Tax for
Trust Funds 526_ City 2,197

Operating
Contributions  Contributed
1,040 Capital 2,835

Utility Monthly
Charges 5,730

LID Assessments
County Road & 622

Bridge Tax 591 Federal Grants

Permits Licenses 1,413

and Fees 1,017

Miscellaneous
Revenues 1,029
State of ldaho
Interest Earnings

404

Fund Transfers
/Subsidies 3,686

Franchise Fees
1,195

Utility Hookup &

Interfund Parks Rec Golf & Surcharge Fees
Che_lrg es for Arts 776 698
Services 2,124 Impact Fees 388

The Total Revenue Budget pie chart shows the relative size of the categories of revenue budget by
source. Total Revenue categories include both operating revenue and revenue that is restricted to
capital purchases. Operating Revenue does not include revenue reserved for capital purchases

and is the amount needed to fund the day to day operations of the City. Capital Revenue is usually
defined as: revenue reserved to be used on purchases that are expected to last two or more years.

Fund and Overhead Transfers are made between different funds to pay for charges for services
given or to fund the deficit position of particular funds with a transfer from the General Fund.
Assessments are revenues charged against particular benefited properties for improvements made
by the City through a Local Improvement District (LID). State Taxes include Sales Tax and Liquor
Tax Revenues that are distributed to the City by the State of Idaho. It is relevant to point out that
Property Tax, however important it is to the financial well being of the City, is a relatively small part
of the Total Revenue Budget. Road & Bridge Tax is property taxes levied by the County for their
Road & Bridge Fund that are turned over by state law to the City. The amount of tax transferred is
equal to half of the Road & Bridge Tax collected on properties within the City limits.
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Operating Expenses
FY 2008 (in thousands) Total $16,218,274

Arts 295 Water 1,344

Police 2,902

Recreation 384 Financial Mgmt.

Parks 373 786

Planning &
Streets 2,187 Zoning 223

Building Safety

Legal 191 610
Shop 261 GIS 328
Emergency
PWD & )
Engineering 481 Services 1,458
Golf Courses 430

Miscellaneous 62
Sanitation 1,303

T

Wastewater
2183

Customer

Services 248 Mayor & Council

243

The Operating Expense Budget pie chart shows the relative size of the departments or categories
of operating expense budgets. Operating Expense does not include capital expense and is the
amount needed to fund the day to day operations of the City.

Public Safety expense, which includes the Police, Fire, and Ambulance Departments, comprises
almost half the operating budget. The Utility Fund, which includes the Wastewater, Sanitation, and
Water Departments, is about a quarter of the budget, leaving about a quarter for the rest of the
departments or categories.
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Operating Revenues
FY 2008 (in thousands) $18,068,760

Interfund Contributed
Chargesfor  ‘conitaigg  Property Tax

Services 2,124 2197
County Road Franchise Fees
Tax 591 1,195
Reimburse-
ments 1,040 Parks Rec Golf
Arts 697
Permits &
Licenses 1,017

State Taxes &

Grants 2,264

Miscellaneous

836 Interest

arnings 296

Utility Charges
5,730

The Operating Revenue Budget pie chart shows the relative size of the categories of operating
revenue budgets. Operating Revenue does not include moneys meant for capital expense and is
the amount provided to fund the day to day operations of the City.

Utility Charges, which include the Wastewater, Sanitation, and Water user fees are about a third of
the budget. Property Tax, State Taxes, Franchise Fees and Overhead Transfers are general
purpose revenues and can be used at the City Council’s discretion. The other categories specified
are each for a special purpose and must be spent according to state law or agreements signed.
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BASIC FINANCIAL STATEMENTS




CITY OF REXBURG, IDAHO
STATEMENT OF NET ASSETS
GOVERNMENT WIDE
September 30, 2008
Component
Unit

Primary Government (Rexburg

Governmental Business-type Redevelopment

Activities Activities Total Agency)
ASSETS
Current Assets:
Cash and Short-term Investments $ 3,852,425 $ 3,058,798 $ 6,911,223 $ 266,365
Receivables 2,785,181 643,180 3,428,361
Supplies 944 - 944 -
Due from Other Funds 316,843 (316,843) -
Due From Component Unit 72,836 - 72,836 -
Total Current Assets 7,028,229 3,385,135 10,413,364 266,365
Noncurrent Assets:
Revolving Loan Receivable 982,802 - 982,802 -
Capital Assets:
Capital Assets 36,599,204 34,093,731 70,692,935 801,757
Accumulated Depreciation (8,071,460) (10,409,169) (18,480,629) -
Net Capital Assets 28,527,744 23,684,562 52,212,306 801,757
Total Noncurrent Assets 29,510,546 23,684,562 53,195,108 801,757
TOTAL ASSETS 36,538,775 27,069,697 63,608,472 1,068,122
LIABILITIES:
Current Liabilities:
Accounts Payable 2,160,798 609,171 2,769,969 2,906
Accrued Compensated Absences 297,079 27,574 324,653 -
Accrued Interest Payable 21,647 5,786 27,433 4,536
Other 34,425 62,438 96,863 -
Due to Primary Government - - 72,836
Current Portion of Long-term
Obligations 215,756 424,954 640,710 100,000
Total Current Liabilities 2,729,705 1,129,923 3,859,628 180,278
Noncurrent Liabilities:
Noncurrent Portion of Long-term
Obligations 709,686 226,004 935,690 -
TOTAL LIABILITIES 3,439,391 1,355,927 4,795,318 180,278
NET ASSETS (DEFICIT):
Invested In Capital Assets,
Net of Related Debt 28,399,301 23,033,604 51,432,905 -
Restricted for:
Capital projects (377,418) 1,819,271 1,441,853 -
Debt service (449,351) - (449,351) -
Intergovernmental Agreement 897,399 1,544,305 2,441,704 -
Other purposes 533,065 - 533,065 -
Unrestricted 4,096,388 (683,410) 3,412,978 887,844
TOTAL NET ASSETS $ 33,099,384 $ 25,713,770 $ 58,813,154 $ 887,844

The Accompanying Notes are an Integral Part of the Financial Statements.
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CITY OF REXBURG, IDAHC
STATEMENT OF ACTIVITIES
GOVERNMENT WIDE
Year Ended September 30, 2008

Program Revenues

Charges Operating Capital
for Services  Grants and Grants and
FUNCTIONS/PROGRAMS Expenses and Taxes Contributions Contributions Total
PRIMARY GOVERNMENT:
GOVERNMENTAL ACTIVITIES:

General and Administrative $ 3,844,206 $ 3,366,555 $ 338,732 $ 330,766 $ 191,847

Public Safety 4,564,133 820,450 923,250 1,004,436 (1,815,997)

Parks, Recreation and Arts 894,781 339,893 73,985 206,993 (273,910)

Streets 2,712,348 2,374,873 - 6,885,961 6,548,486
Total Governmental Activities $ 12,015468 $ 6,901,771 $ 1,335,967 $ 8,428,156 4,650,426
GENERAL REVENUES:

Property taxes levied for general purposes 2,278,619

Franchise fees 436,827

State taxes 1,233,668

Investment Earnings 155,342

Miscellaneous 26,069
Total General Revenue 4,130,525
Total Governmental Activities 8,780,951
NET GOVERNMENTAL ASSETS - BEGINNING BALANCE 24,318,433
NET GOVERNMENTAL ASSETS - ENDING BALANCE $ 33,099,384
BUSINESS-TYPE ACTIVITIES

Water $ 1,353,009 $ 1,709,007 $ - $ 438,108 $ 794,106

Waste Water 2,960,871 2,552,840 - 1,557,818 1,149,787

Sanitation 1,302,611 1,468,294 - - 165,683

Golf Course 1,183,900 1,194,423 - - 10,523
Total Business-type Activities $ 6,800,391 $ 6,924564 $ - $ 1,995,926 2,120,099
GENERAL REVENUES:

Investment Earnings 100,319
Total Business Type Activities 2,220,418
NET BUSINESS-TYPE ASSETS - BEGINNING BALANCE 23,493,352
NET BUSINESS-TYPE ASSETS - ENDING BALANCE $ 25,713,770
TOTAL PRIMARY GOVERNMENT $ 18,815,859 $ 13,826,335 $ 1,335,967 $ 10,424,082 $ 58,813,154
TOTAL PRIMARY GOVERNMENT NET ASSETS - BEGINNING BALANCE 47,811,785
TOTAL PRIMARY GOVERNMENT NET ASSETS - ENDING BALANCE $ 58,813,154
COMPONENT UNIT (REXBURG REDEVELOPMENT AGENCY):

General and Administrative $ 84,039 $ 12,000 $ -3 -3 (72,039)

Interest on Long-term Debt 100,736 (100,736)
Total Component Units $ 184,775 $ 12,000 $ - 3 - (172,775)
GENERAL REVENUES:

Property taxes levied for general purposes 690,637

Investment Earnings 5,245
Total General Revenue 695,882
TOTAL COMPONENT UNIT ACTIVITIES 523,107
TOTAL COMPONENT UNIT - BEGINNING BALANCE 364,737
TOTAL COMPONENT UNIT - ENDING BALANCE $ 887,844

The Accompanying Notes are an Integral Part of the Financial Statements.
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CITY OF REXBURG, IDAHO
BALANCE SHEET
GOVERNMENTAL FUNDS
September 30, 2008

Emergency Revolving Other Total
General Street Service Loan Governmental Governmental
ASSETS Fund Fund Fund Fund Funds Funds
CASH AND SHORT-TERM INVESTMENTS $ - $ - $ - $ 773635 $ 3,078,790 $ 3,852,425
RECEIVABLES 700,744 328,730 122,742 982,802 1,632,966 3,767,984
SUPPLIES 944 - - - - 944
DUE FROM OTHER FUNDS 1,703,823 - - 645,596 - 2,349,419
DUE FROM COMPONENT UNIT - - - 72,836 - 72,836
TOTAL ASSETS $ 2,405511 $ 328,730 $ 122,742 $ 2,474,869 $ 4,711,756 $ 10,043,608
LIABILITIES AND FUND BALANCES
LIABILITIES:
Accounts Payable $ 520,263 $ 360,104 $ 47,381 $ - $ 1239175 $ 2,166,923
Deferred Revenue 175,004 - - - 824,620 999,624
Due to Other Funds - 245,763 75,361 - 1,711,452 2,032,576
Other - 28,300 - - - 28,300
TOTAL LIABILITIES 695,267 634,167 122,742 - 3,775,247 5,227,423
FUND BALANCES:
Reserved - (305,437) - 2,474,869 936,509 3,105,941
Unreserved 1,710,244 - - - 1,710,244
TOTAL FUND BALANCES 1,710,244 (305,437) - 2,474,869 936,509 4,816,185
TOTAL LIABILITIES AND FUND BALANCES $ 2,405511 $ 328,730 $ 122,742 $ 2,474,869 $ 4,711,756 $ 10,043,608

The Accompanying Notes are an Integral Part of the Financial Statements.
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CITY OF REXBURG, IDAHC
RECONCILIATION OF THE
BALANCE SHEET OF GOVERNMENTAL FUNDS
to the
TO THE STATEMENT OF NET ASSETS
Year Ended September 30, 2008

Amounts reported for governmental activities in the statement of net assets are different
because:

TOTAL FUND BALANCE - GOVERNMENTAL FUNDS $ 4,816,185

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.
Cost of Assets $ 36,599,204
Accumulated Depreciation (8,071,460) 28,527,744
Net Cost of Assets

Certain receivables are not financial resources and are reported
as deferred revenues

Property tax deferred revenue 203,774
Special Assessment deferred revenue 790,811
Deferred recreation revenues 5,038

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported

in the funds
Long-term debt (925,442)
Accrued compensated absences (297,079)
Accrued interest payable (21,647)
TOTAL NET ASSETS - GOVERNMENTAL ACTIVITIES $ 33,099,384

The Accompanying Notes are an Integral Part of the Financial Statements.
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CITY OF REXBURG, IDAHO

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
Year Ended September 30, 2008

Emergency  Revolving Other Total
General Street Service Loan Governmental Governmental
Fund Fund Fund Fund Funds Funds
REVENUES:
Property Taxes $ 2,197,385 $ - $ - $ -8 442,388 $ 2,639,773
Other County Revenues - 591,127 763,758 - 175,478 1,530,363
State Liquor Tax 74,914 - - - - 74,914
State Sales Tax 1,158,168 30,739 1,188,907
State Highway Users Fund - 1,022,420 - - - 1,022,420
Other State Revenue 587 5,200,000 - - 33,176 5,233,763
Federal Revenue 12,168 16,000 7,439 - 1,377,328 1,412,935
Other Grants and Donations 79,382 786,650 - - 500,311 1,366,343
Licenses, Permits and Franchise Tax 462,945 429,022 - - 995,948 1,887,915
Charges for Services 1,772,427 326,362 - - 600,002 2,698,791
Interest Earned 109,790 - - 173,290 48,284 331,364
Fines, Rent and other Assessments 145,300 54,894 - - 405,373 605,567
LID Assessments - - - - 174,784 174,784
Miscellaneous 51,528 - 5,358 - 128,639 185,525
TOTAL REVENUES 6,064,594 8,426,475 776,555 173,290 4,912,450 20,353,364
EXPENDITURES:
General and Administrative 2,146,358 - - 6,811 1,251,728 3,404,897
Public Safety 2,561,058 - 1,413,459 - 112,184 4,086,701
Parks and Recreation 392,035 - - - 381,798 773,833
Streets - 1,516,407 - - - 1,516,407
Interest on Bonds and Other Debt - - - - 85,957 85,957
Principal on Bonds and Other Debt - - - - 318,307 318,307
Capital Improvements 397,169 6,865,695 44,123 - 3,722,883 11,029,870
TOTAL EXPENDITURES 5,496,620 8,382,102 1,457,582 6,811 5,872,857 21,215,972
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES 567,974 44,373 (681,027) 166,479 (960,407) (862,608)
OTHER FINANCING SOURCES (USES):
Proceeds from Borrowing - - - - 425,000 425,000
Operating Transfers In 5,961 47,664 681,027 - 1,810,474 2,545,126
Operating Transfers Out (627,612) (906,557) - - (1,010,957) (2,545,126)
TOTAL OTHER FINANCING
SOURCES (USES) (621,651) (858,893) 681,027 - 1,224,517 425,000
EXCESS OF REVENUES
AND OTHER SOURCES
OVER (UNDER) EXPENDITURES
AND OTHER USES (53,677) (814,520) - 166,479 264,110 (437,608)
FUND BALANCE AT
BEGINNING OF YEAR 1,763,921 509,083 - 2,308,390 672,399 5,253,793
FUND BALANCE AT
END OF YEAR $ 1,710,244 $ (305,437) $ - $ 2,474,869 $ 936,509 $ 4,816,185

The Accompanying Notes are an Integral Part of the Financial Statements.
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CITY OF REXBURG, IDAHO
RECONCILIATION OF THE

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

to the
STATEMENT OF ACTIVITIES
Year Ended September 30, 2008

Amounts reported for governmental activities in the statement of activites are different because:

NET CHANGES IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, assets with an initial, individual cost of
more than $1,000 are capitalized and the cost is allocated over their
estimated useful lives and reported as depreciation expense. This is
the amount by which capital outlays are reduced by depreciation in the
current period:

Capital expendutires capitalized as fixed assets

Depreciation expense

Basis in Assets disposed of

Revenues in the Statement of Activities that do not provide current
financial resources are not reported as revenues in the funds:
Special assessments levied
Property tax deferrals
Recreation revenue deverral

Deferred Revenue not in Statement of Net Assets:
Special assessement deferred revenue

Compensated absences accrual adjustement

Governmental funds report principal repayment on debt as an
expenditure. However, in the statement of activities debt
payment are not an expense:

Proceeds from borrowing
Principal payments on long-term liabilities
Changes in accrued interest

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES

The Accompanying Notes are an Integral Part of the Financial Statements.
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$ (437,608)

10,679,133
(1,734,931)
(56,462)

519,920

92,470

5,037
(174,199)

6,256

(425,000)
310,312

(3,977)

_$ 8,780,951



CITY OF REXBURG, IDAHO
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
September 30, 2008

Business-type Activities -
Proprietary Funds

Utility Golf Course Total
ASSETS
Current Assets:
Cash and Short-term Investments $ 3,058,798 $ - $ 3,058,798
Receivables 643,180 - 643,180
Total Current Assets 3,701,978 - 3,701,978
Noncurrent Assets:
Capital Assets:
Capital Assets 32,082,207 2,011,524 34,093,731
Accumulated Depreciation (9,847,021) (562,148) (10,409,169)
Total Noncurrent Assets 22,235,186 1,449,376 23,684,562
TOTAL ASSETS 25,937,164 1,449,376 27,386,540
LIABILITIES:
Current Liabilities:
Accounts Payable 350,576 258,595 609,171
Accrued Compensated Absences 27,574 - 27,574
Accrued Interest Payable 5,786 - 5,786
Due to Other Funds - 316,843 316,843
Other 62,438 - 62,438
Current Portion of Long-term
Obligations 424 954 - 424,954
Total Current Liabilities 871,328 575,438 1,446,766
Noncurrent Liabilities:
Noncurrent Portion of Long-term
Obligations 226,004 - 226,004
TOTAL LIABILITIES 1,097,332 575,438 1,672,770
NET ASSETS:
Invested in Capital Assets Net of Related Debt 21,584,228 1,449,376 23,033,604
Restricted for:
Capital Projects 2,489,638 (670,367) 1,819,271
Intergovernmental Agreement 1,544,305 1,544,305
Unrestricted (778,339) 94,929 (683,410)

TOTAL NET ASSETS

$ 24,839,832 $

873,938 $ 25,713,770

The Accompanying Notes are an Integral Part of the Financial Statements.



CITY OF REXBURG, IDAHO

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS
Year Ended September 30, 2008

Business-type Activities -
Enterprise Funds

Utility Golf Course Totals

OPERATING REVENUES:

Monthly Utility Services $ 5,547,683 $ - $ 5,547,683

One Time Fees 798,664 - 798,664

Golf Course Fees 395,306 395,306

Miscellaneous 277 48,347
TOTAL OPERATING REVENUES 6,394,417 395,583 6,790,000
OPERATING EXPENSES:

Utility Expenses 3,882,403 - 3,882,403

Clubhouse Management - -

Greens Maintenance - 331,492 331,492

Depreciation and Amortization 896,138 50,199 946,337
TOTAL OPERATING EXPENSES 4,778,541 381,691 5,160,232
OPERATING INCOME 1,615,876 13,892 1,629,768
NON-OPERATING REVENUES / EXPENSES:

Contributed Capital 510,960 - 510,960

Interest Income 132,322 1,311 133,633

Interest Expense (50,575) (3,368) (53,943)
TOTAL NON-OPERATING REVENUES / EXPENSES 592,707 (2,057) 590,650
NET INCOME 2,208,583 11,835 2,220,418
TOTAL NET ASSETS - BEGINNING BALANCE 22,631,249 862,103 23,493,352
TOTAL NET ASSETS - ENDING BALANCE $ 24,839,832 $ 873,938 $ 25,713,770

The Accompanying Notes are an Integral Part of the Financial Statements.
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CITY OF REXBURG

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

Year Ended September 30, 2008

Business-type Activities -
Enterprise Funds

Utility Golf Course Totals
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from Customers $ 6,273,478 $ 395373 $ 6,668,851
Payments to Suppliers (1,429,041) (91,618) (1,520,659)
Payments to Employees (1,001,182) - (1,001,182)
Payments for Labor Contracts - (188,616) (188,616)
Internal Activity - Payments to Other Funds for Services (1,436,273) (58,900) (1,495,173)
Other Receipts (Payments) 76,568 277 76,845
NET CASH PROVIDED BY OPERATING ACTIVITIES 2,483,550 56,516 2,540,066
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Loan from Other Funds - 316,843 316,843
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Acquisitions of Property, Plant and Equipment (1,877,241) (567,051) (2,444,292)
Interest Income 132,322 1,311 133,633
Principal Payments on Revenue Bonds (408,573) - (408,573)
Interest Payments on Bonds and Leases (54,245) (3,368) (57,613)
Contributed Capital 510,960 - 510,960
Payment from Component Unit 163,104 - 163,104
NET CASH USED BY CAPITAL ANC
RELATED FINANCING ACTIVITIES (1,533,673) (569,108)  (2,102,781)
NET INCREASE (DECREASE) IN CASH AND INVESTMENTS 949,877 (195,749) 754,128
CASH AND INVESTMENTS AT BEGINNING OF YEAR 2,108,921 195,749 2,304,670
CASH AND INVESTMENTS AT END OF THE YEAR $ 3,058,798 $ - $ 3,058,798
RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED
(USED) BY OPERATING ACTIVITIES:
Operating Income $ 1,615,876 $ 13,892 $ 1,629,768
Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:
Depreciation and Amortization 896,138 50,199 946,337
Loss on Disposal of Assets 28,498 - 28,498
Changes in Assets and Liabilities:
(Increase)Decrease in accounts receivable (72,869) - (72,869)
Decrease in other receivables - 67 67
Increase(Decrease) in accounts payable 15,785 (7,642) 8,143
Increase in accrued compensated absences (2,301) - (1,301)
Increase in other current liabilities 1,423 - 1,423
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 2,483550 $ 56,516 $ 2,540,066

The Accompanying Notes are an Integral Part of the Financial Statements.
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CITY OF REXBURG, IDAHO
NOTES TO FINANCIAL STATEMENTS
September 30, 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Rexburg, Idaho (the City) was incorporated in 1883 under the provisions of
the State of Idaho. The City operates under a Council-Mayor form of government and
provides the following services as authorized by its charter: public safety (police and
fire), streets, sanitation, culture-recreation, public improvements, planning and zoning,
general administrative, utilities, and airport operations. The accompanying financial
statements present the government and its component units, entities for which the
government is considered to be financially accountable.

The financial statements of the City of Rexburg, Idaho have been prepared in
conformity with accounting principles generally accepted in the United States of
America (GAAP) as applied to local government units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant
accounting policies of the City are described below.

Basic Financial Statements

Basic financial statements are presented at both the government-wide and fund
financial level. Both levels of statements categorize primary activities as either
governmental or business-type. Governmental activities, which are normally supported
by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the
statement of changes in net assets) report information on all of the non-fiduciary
activities of the Primary Government and its component units. For the most part, the
effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extend on
fees and charges for support.

The Statement of Activities demonstrates the degree to which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those
that are clearly identifiable with a specific function. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Separate financial statements are provided for governmental funds and fiduciary funds,
even though the latter are excluded from the government-wide financial statements.
Major individual governmental funds are reported as separate columns in the fund
financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the City considers revenues to be available if they are collected within 60
days of the end of the current fiscal period. Expenditures generally are recorded when
a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences, early
retirement, arbitrage rebates, and post employment healthcare benefits, are recorded
only when payment is due.

Property taxes, franchise taxes, licenses and interest associated with the current fiscal
period are all considered to be susceptible to accrual and have been recognized as
revenues of the current fiscal period. Only the portion of special assessments
receivable due within the current fiscal period is considered to be accrued as revenue
of the current period. All other revenue items are considered to be measurable and
available only when the City receives cash.

The City reports the following major governmental funds:

e The General Fund is the City’s primary operating fund. It is used for all financial
resources of the general government, except those required to be accounted for in
another fund.

e The Street Fund accounts for the resources accumulated and payments made for

street and bridge maintenance, street lighting, traffic engineering, snow removal,
street sweeping and storm sewer maintenance.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

e The Emergency Services Fund accounts for the operations of the fire and
ambulance service in and surrounding the City.

e The Revolving Loan Fund accounts for lending and repayments of low interest
loans the City offers to small businesses in the community.

The City reports the following major enterprise fund:

e The utility fund is the fund that accounts for the activities provided to the residents of
the City for its utilities. These utilities include water, wastewater and sanitation.

Property, Plant and Equipment

Property, plant and equipment used in governmental fund type operations (those items
which relate to the general activities and services of the City) are accounted for in the
government-wide financial statements. The City defines capital assets as assets with
an initial, individual cost of more than $1,000, with an estimated useful life in excess of
two years. Property, plant and equipment used in proprietary fund type operations (i.e.,
the Utility and the Golf Course Funds) is accounted for within the proprietary funds and
on the government-wide financial statements. Depreciation is provided on property,
plant and equipment using the straight-line method over the estimated useful lives of
the related assets:

COMPULETS ..t e e e e eennnes 5 years
Office EQUIPMENT .....oooiiiiiee e 10 years
FUINITUIE o, 20 years
VERNICIES ... 7 years
Light EQUIPMENT ... 15 years
Heavy EQUIDMENT .......cooiiiieee e 20 years
BUIlAINGS ... 40 years
Water and Wastewater Systems..........ccoovvvvvvviiieeeeeeennn, 20-100 years

Budgetary Policy

The City prepares one combined budget which includes the operations of all funds.

The combined statement of revenues and expenditures budget and actual--all
budgetary funds presents comparisons of legally adopted budgets with actual data on a
budgetary basis. Under Idaho Code, the City's budget establishes maximum legal
authorization for expenditures during the fiscal year. Expenditures are not to exceed
the budgeted amounts, except as allowed by the Code for certain events. During the
fiscal year ended September 30, 2008 the City amended the budget for several of the
funds.

28



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditures of monies are recorded in order to reserve that
portion of the applicable appropriation, is not employed by the City because it is not
considered necessary to assure effective budgetary control or to facilitate effective
cash planning and control.

Cash Equivalents

For the purpose of the statement of cash flows for the proprietary funds, the City
considers all highly liquid debt instruments purchased with a maturity of three months
or less to be cash equivalents. Funds invested with the State Treasurer's Pool are
classified as investments on the combined balance sheet and are considered to be
cash equivalents.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from
those estimates.

CASH AND SHORT-TERM INVESTMENTS

The City is authorized under Idaho Code to invest in cash, certificates of deposit, U.S.
Government securities, commercial paper and repurchase agreements. All
investments must be held by or registered in the name of the City.

Cash balances of most of the City’s funds are pooled and invested. Interest earned
from investments purchased with pooled cash is allocated to each of the funds based
on the fund's cash balance. The City maintains two primary checking accounts and
other miscellaneous accounts with local banks where a minimum balance is
maintained. All excess funds are then invested with the State Treasurer's pooled cash
investment account and the State’s Diversified Bond Funds. These accounts invest in
time certificates of deposit, local government tax anticipation notes, federal loans, U.S.
treasury notes and other U.S. governmental securities. Information regarding
insurance or collateralization of amounts invested in the pooled accounts is not
available.
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2. CASH AND INVESTMENTS (Continued)

The City has adopted the provisions of GASB Statement No. 40, Deposit and
Investment Risk Disclosures. This statement establishes and modifies disclosure
requirements related to investment and deposit risk; accordingly, the note disclosures
on cash and investments are in conformity with the provisions of GASB Statement No.
40.

» Deposits — At September 30, 2008, the carrying amount of the City’s deposits
was $1,436,766 and the respective bank balances totaled $1,554,907. The
bank balances of $394,457 were insured. Of the remaining balances $220,081
were collateralized through repurchase agreements and $940,369 was not
covered.

» Custodial Credit Risk, Deposits — Custodial credit risk is the risk that, in the event
of a bank failure, the government’s deposits may not be returned. As of
September 30, 2008, $1,160,450 of the City’s total deposits of $1,554,907 was
not covered by federal depository insurance, and thus was exposed to custodial
credit risk. $220,081 of these balances were collateralized through repurchase
agreements.

> Investments — As of September 30, 2008, the City had the following investments:

Investment Maturity (in Years)

S&P Fair Less More

Investment Type Rating Value Than 1 1-5 6-10 Than 10
State Diversified

Bond Fund AAAf $ 2,306,377 $ - $2,306,377 % - % --
State Investment

Pool AAAF $2,053,013 $2,053,013 $ - $ - % --

Certificates of
Deposit $1,000,000 $1,000,000 $ - $ - $ --
$5,359,390 $3,053,013 $2,306,377 $ - $ --

» Custodial Credit Risk, Investments — For an investment, custodial credit risk is
the risk that, in the event of the failure of the counterparty, the City will not be
able to recover the value of the investments. The State diversifies these funds
to reduce this risk.

> Interest Rate Risk — As a means of limiting its exposure to fair value losses
arising from changes in interest rates, the City structures its portfolio so that
securities mature to meet cash requirements for ongoing operations. The State
investment pool is a short-term investment fund. Participants have overnight
availability to their funds and the weighted average maturity of investments at
September 30, 2007 was 84 days.
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2.

CASH AND INVESTMENTS (Continued)

» The following is a reconciliation of the City’s deposit and investment balance as

of September 30, 2008:

Petty Cash

Bank Deposit
State Investments
Other Investments

Total

CAPITAL ASSETS

$

650

1,436,766
5,359,390

114,417

$ 6,911,223

Capital assets activity for the year ended September 30, 2008 was as follows:

September 30, September 30,
PRIMARY GOVERNMENT: 2007 Increases Decreases 2008
GOVERNMENTAL ACTIVITIES:
Capital Assets, not being depreciated:
Land $ 1,011,487 $ - $ - $ 1,011,487
Total Capital Assets, not being
depreciated 1,011,487 - - 1,011,487
Capital Assets, being depreciated:
Office 509,558 59,280 -- 568,838
Legal 3,688 2,633 -- 6,321
Archer Station 658,038 113,204 - 771,242
Police 2,358,442 224,536 (292,257) 2,290,721
Dare 32,698 -- -- 32,698
Fire 2,430,495 1,464,912 (75,349) 3,820,058
Inspection 645,742 56,034 -- 701,776
GIS 92,726 19,403 - 112,129
Community Development 26,393 -- -- 26,393
Streets 13,188,284 8,381,228 (20,004) 21,549,508
Shop 275,864 2,187 (18,277) 259,774
Parks 1,885,418 234,698 (25,516) 2,094,600
Merry-Go-Round 128,949 10,083 -- 139,032
Ball Diamond 20,516 9,478 - 29,994
Airport 1,544,774 9,735 - 1,554,509
Recreation 121,162 2,160 - 123,322
Theatre 98,357 23,779 - 122,136
Legacy of Flight Museum 950,416 20,000 - 970,416
Tabernacle 368,467 45,783 -- 414,250
Total Capital Assets, being
depreciated 25,339,987 10,679,133 (431,403) 35,587,717
Less Accumulated Depreciation (6,711,470) (1,734,931 374,941 (8,071,460)
Total Capital Assets, being
depreciated, net 18,628,517 8,944,202 (56,462) 27,516,257
GOVERNMENTAL ACTIVITIES CAPITAL
ASSETS, NET $19,640,004 $ 8,944,202 $ (56,462) $ 28,527,744
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CAPITAL ASSETS (Continued)

Total capital improvements on the financial statements of $11,029,870 is $350,737
more that assets added to capital assets. This is due to assets below the capitalization
amount and assets belonging to property holders in the LID capital improvement funds.

Depreciation expense was charged to the government activities as follows:

General and Administrative $ 178,143
Public Safety 414,470
Parks and Recreation 131,709
Street and Highway 1,010,609
Total $ 1,734,931
September 30, September 30,
PRIMARY GOVERNMENT: 2007 Increases Decreases 2008

BUSINESS-TYPE ACTIVITIES:
Capital Assets, not being depreciated:

Land $ 352,811 $ - $ - $§ 352811
Total Capital Assets, not being
depreciated 352,811 -- -- 352,811
Capital Assets, being depreciated:
Sanitation 1,534,040 46,733 -- 1,580,773
Water 9,777,543 422,125 -- 10,199,668
Wastewater 18,922,170 1,408,383 (28,785) 20,301,768
Golf Course 859,192 815,590 (16,071) 1,658,711
Total Capital Assets, being
depreciated 31,092,945 2,692,831 (44,856) 33,740,920
Less Accumulated Depreciation:
Sanitation (704,871) (84,743) -- (789,614)
Water (2,692,019) (273,861) -- (2,965,880)
Wastewater (5,554,279) (537,534) 288 (6,091,525)
Golf Course (528,022) (50,199) 16,071 (562,150)
Total Accumulated Depreciation (9,479,191) (946,337) 16,359 (10,409,169)
Total Capital Assets, being
depreciated, net 21,613,754 1,746,494 (28,497) 23,331,751

BUSINESS-TYPE ACTIVITIES CAPITAL
ASSETS, NET $21,966,565 $ 1,746,494 $ (28,497) $ 23,684,562
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REVOLVING LOANS RECEIVABLE

The City received a grant from the United States Department of Housing and Urban
Development, the proceeds of which have been designated to be used as a revolving
loan fund for small businesses within the community. Repayments on the initial loan
have been used to finance other projects at the discretion of the City. The East Central
Idaho Development Company (ECIDC) is currently administering these funds for the
City. The balances of outstanding loans at September 30, 2008 are as follows:

Recipient Repayment Terms Amount
Madison Senior Citizen Receivable in monthly installments of $1,280
Center including interest at 4.0% through 2017 $ 22,705
East Central Idaho Planning Terms of repayment not finalized
and Development 30,500
AMET, Inc. Receivable in monthly installments of $4,652
including interest at 7.0% through 2008 396,067
Pro-Fusion Technologies Receivable in monthly installments of $1,673
including interest at 6% through 2008 21,530
Thane Siddoway Receivable in yearly installments of $4,039
including interest at 5.5% through 2018 33,507
David and Tarri Leonardson Receivable in monthly installments of $998
including interest at 5.5% through 2024 124,288
Smith Family Properties Receivable in monthly installments of $422
including interest at 6% through 2019 40,947
Eagle Vision Center Receivable in monthly installments of $557
Including interest at 6.5% through 2027 45,727
Robertson Taylor, LLC Receivable in monthly installments of $1,111
including interest at 7.0% through 2028 142,531
East Central Idaho Planning Terms of repayment not finalized
and Development 125,000
$ 982,802
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REVOLVING LOANS RECEIVABLE (Continued)

Recipient Repayment Terms Amount

Rexburg Redevelopment 3% interest with no set repayment terms
Agency $ 72,836

The terms of the East Central Idaho Planning and Development and redevelopment
agency were not finalized at September 30, 2008, and are shown in the financial
statements as an interfund receivable/payable. ECIPDA is holding $91,231in an
interest bearing account for the City, which is available for future revolving loan
projects.

PROPERTY TAXES

Property taxes of the City are based on the assessments against property owners as of
the first Monday in January of the calendar year in which the fiscal year commences.
Tax levies on such assessed values are certified to the County prior to the
commencement of the fiscal year.

Taxes are collected by Madison County and remitted to the City primarily in January
and July of the fiscal year. Accordingly, the tax revenues for the fiscal year ended
September 30, 2008, are based on the assessed values and tax revenues established
in 2007.

The City defers recognition of property taxes assessed but not collected within 60 days
of the fiscal year-end. Such amounts will be recognized as revenues in the fiscal year
they become available.

ACCRUED COMPENSATED ABSENCES

The City has elected to show its normal sick leave benefits as compensated absences.
In 1990, the City established individual sick leave banks whereby an employee may
contribute any days accumulated over the 60 day maximum at the end of the calendar
year. In 1995, the City adjusted the allowable contribution to the sick bank to include
any sick days accumulated at the end of the calendar year. Upon retirement, the
employee will be paid one quarter of the remaining balance in his bank at his normal
hourly rate.
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LOCAL IMPROVEMENT ASSESSMENTS

Assessments are made against property owners within the City for each owner's pro-
rata share of the costs of Local Improvement District construction. Such assessments
represent a lien against the related property and are generally payable in ten equal
payments of principal and interest.

Special assessments are recognized as revenue only to the extent that individual
installments are currently due. The balance of such assessments is shown as deferred
revenue. The collection of revenues for special assessments and the payment of
special assessment bonds are accounted for in the Debt Service Fund.

Liabilities for special assessment bonds payable are accounted for in the General
Long-term Debt Account Group.

LID GUARANTEE FUND

The City maintains an LID Guarantee Fund (with a balance of $24,795 as of September
30, 2008) to provide a reserve for potential unpaid assessments. Under the terms of
the City ordinances and Idaho law, the Fund is funded by an annual one mill property
tax levy; however, the annual levy may not exceed five percent of total LID obligations,
nor may there be a levy when the fund balance equals or exceeds ten percent of such
obligations. The fund is restricted to use until all LID Bonds and Warrants guaranteed
by it are paid in full, all of which were paid as of September 30, 2008.

LOCAL IMPROVEMENT DISTRICT WARRANTS PAYABLE

Each year, as needed the City authorizes warrants to finance the improvements of
certain streets along with constructing or reconstructing sidewalks, curbs, gutters,
drainage facilities and other work incidental to improvements along streets and issues
warrants to finance the construction. The balance of warrants outstanding at
September 30, 2008, was as follows:

Description Interest Rate Fiscal Years Balance
Local Improvement District No. 30

1999 Issue (original amount —

$400,000) 5.5% 2008 to 2009 $ 40,000

Local Improvement District No. 31
2001 Issue (original amount —
$560,000) 6.0% 2008 to 2011 112,000
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9.

10.

11.

LOCAL IMPROVEMENT DISTRICT WARRANTS PAYABLE (Continued)

Promissory Note (LID No. 32) 2004

Issue (original amount — $200,000) 5.0% 2008 to 2014 100,000
Promissory Note (LID No. 33) 2004

Issue (original amount — $300,000) 5.0% 2008 to 2014 120,000
Promissory Note (LID No. 35) 2008

Issue (original amount — $350,000) 5.5% 2008 to 2018 350,000
Promissory Note (LID No. 38) 2008

Issue (original amount — $75,000) 5.5% 2008 to 2023 75,000
Totals $ 797,000

WASTEWATER REVENUE BONDS PAYABLE
Wastewater Revenue Bonds outstanding at September 30, 2008, were as follows:

Description Interest Rate Fiscal Years Balance

Wastewater Revenue Bonds — Series
1995 (Original amount $5,000,000) 4.0% 2008t0 2010 $ 650,958

The bond ordinance for the revenue bonds provides for the establishment of certain
accounts and reserves, and further provides that all revenues of the wastewater system
are to be used initially for payment of operation and maintenance costs of the system,
principal and interest on the bonds, and establishment of certain defined debt
repayment reserves.

OBLIGATIONS UNDER CAPITAL LEASES

The City has entered into agreements to purchase equipment, street lights, vehicles
and their police building through capital lease agreements. Assets acquired and
liabilities incurred through such agreements for governmental funds are accounted for
in the General Fixed Assets and General Long-term Debt Account Groups. Assets and
liabilities related to proprietary funds are accounted for within the proprietary funds.

The following is a schedule of fixed assets and outstanding liabilities relating to capital
lease agreements:

36



11.

OBLIGATIONS UNDER CAPITAL LEASES (Continued)

CAPITAL

FIXED LEASES

ASSETS PAYABLE
Equipment $ 3,299,819 $ -
Building 450,503 128,443

$ 4,040,236 $ 128,443

The following is a schedule by year of future lease payments with the present value

of the net minimum lease payments as of September 30, 2008.

Year Ending Governmental

September 30, Funds

2009 $ 36,307

2010 36,307

2011 36,307

2012 36,307

Total Minimum Lease Payments 145,228

Less Amount Representing Interest (16,785)
Present Value of

Minimum Lease Payments 128,443

Current Portion of Present Value (29,756)

Long-Term Portion of
Present Value $ 98,687
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12. CHANGES IN LONG-TERM OBLIGATIONS

A summary of long-term transactions of the City for the year ended September 30,
2007, is as follows:

Long-Term Long-Term
Obligations Obligations
September 30, Obligations Obligations  September 30,
2007 Incurred Paid 2008
Accrued Compensated
Absences (Note 7) $ 332,212 % - $ 7559 $ 324,653
Local Improvement District
Warrants Payable (Note
10) 654,000 425,000 282,000 797,000
Wastewater Revenue Bonds
Payable (Note 11) 1,059,532 - 408,574 650,958
Obligations Under Capital
Leases (Note 12) 156,753 - 28,311 128,442

$ 2,202,497 % 425,000 $ 726,443 $ 1,901,054

13. BONDED DEBT REPAYMENT REQUIREMENTS

The annual requirements to amortize all bonded debt outstanding as of September 30,
2008, including interest, are as follows:

Local Wastewater

Year Ending Improvement Revenue
September 30, Warrants Bonds Total
2009 $ 238,551 % 448,509 $ 687,060
2010 186,395 225,259 411,654
2011 178,335 -- 178,335
2012 114,275 -- 114,275
2013 109,575 -- 109,575
Thereafter 321,500 -- 321,500
Total Commitment $ 1,148,631 $ 673,768 $ 1,822,399
Interest Portion $ 351631 $ 22810 $ 374,441
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14. RETIREMENT PLANS

Public Employee Retirement System of Idaho

The Public Employee Retirement System of Idaho (PERSI), a cost sharing multiple-
employer public retirement system, was created by the Idaho State Legislature. Itis
a defined benefit plan requiring that both the member and the employer contribute.
The plan provides benefits based on members’ years of service, age, and
compensation. In addition, benefits are provided for disability, death, and survivors
of eligible members or beneficiaries. The authority to establish and amend benefit
provisions is provided in Idaho Code. Designed as a mandatory system for eligible
state and school district employees, the legislation provided for other political
subdivisions to participate by contractual agreement with PERSI. Financial reports
for the plan are available from PERSI upon request.

After five years of credited service, members become fully vested in retirement
benefits earned to date. Members are eligible for retirement benefits upon
attainment of the ages specified for their employment classification. For each month
of credited service, the annual service retirement allowance is 2.0% (2.3%
police/firefighter) of the average monthly salary for the highest consecutive 42
months.

The contribution requirements for the City of Rexburg and its employees are
established and may be amended by the PERSI Board of Trustees. For the year
ended September 30, 2008, the required contribution rate as a percentage of
covered payroll for members was 6.23% for general employees and 7.65% for
police/firefighters. The employer rate as a percent of covered payroll was 10.39%
for general members and 10.73% for police/firefighter members. The City of
Rexburg contributions required and paid were $570,976, $597,394, and $471,205
for the three years ended September 30, 2008, 2007, and 2006 respectively.

401(k) Plan

The City has a single employer defined contribution 401(k) pension plan (the Plan),
established by ordinance and in compliance with Internal Revenue Service
Regulations. The Plan covers substantially all city employees who meet defined age
and service requirements. The Plan is a salary reduction contribution plan with
employees contributing up to 15% of their salary and the employer matching 50% of
the first four percent of the employee’s contribution. Employees are 100% vested
immediately on their salary reduction amounts and become 100% vested after five
years of service with the City on the employer’s contribution portion.
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14. RETIREMENT PLANS (Continued)

The City’s total 2008 fiscal year payroll for all employees was $5,399,507 of which
$3,379,395 was for covered payroll for employees who were members of the Plan.
Employer and employee contributions to the Plan were 1.86% and 4.63%
respectively, of covered payroll. Total contributions to the Plan for the fiscal year by
the City and the employees were $63,679 and $167,196 respectively. The Plan had
$2,526,309 in net assets at September 30, 2008.

15. OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES

The City expenditures exceeded the budgeted amounts in the following funds during
the year ended September 30, 2008:

Amount
Fund Exceeded
Streets FUNG........oovveeiiiiieee e $5,457,459
Recreation FUNd..........coooeviiiiiiiiiie e, 27,758
Tabernacle FUNd.........cooveviiiee e 5,442
Business Park Operation Fund ............ccccceenn..e. 129,601
Police Impact Fee Fund ............cccccvvvvvvivniiinnnnnn. 12,528
Police Small Grants Fund ..........ccoooevviiiiiiinne, 6,166
Animal Control FUNd .........ovevvieiiiieee, 13,240
Joint Fire Equipment Fund.................cccccoeeeeen. 206,133
Fire Impact Fee Fund............cccccvvvvevivnninnnninnnnnns 31,676

The following individual funds had fund deficits on September 30, 2008:

The Street Fund--There is a fund deficit of $305,437. The City expects to
eliminate this deficit as revenues are received.

Business Park Operation Fund--There is a fund deficit of $101,290. The City
expects to eliminate this deficit with sales of the remaining lots.

Police Impact Fee Fund --There is a fund deficit of $581,998. The City expects
to eliminate this deficit as police impact fees are received and with transfers from
the general fund.

Joint Fire Equipment Fund --There is a fund deficit of $107,446.

Fire Impact Fee Fund -- There is a fund deficit of $29,837.
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16.

OTHER REQUIRED INDIVIDUAL FUND DISCLOSURES (Continued)

Parks Impact Fee Fund -- There is a fund deficit of $48,493. The City expects
to eliminate this deficit by the end of 2008, as parks impact fees are received.

Trails of Madison County Fund-- There is a fund deficit of $88,363. The City
expects to eliminate this deficit with the receipt of state grants and Rexburg
Redevelopment Agency contributions.

Riverside Park Construction Fund-- There is a fund deficit of $5,199. The City
expects to eliminate this deficit as grants are received.

Airport Operation Fund-- There is a fund deficit of $63,516. The City expects to
eliminate this deficit as grants and fees are received.

LID Debt Service Fund-- There is a fund deficit of $467,957. The City expects
to eliminate this deficit as assessments come in on the LID projects.

LID Construction Fund-- There is a fund deficit of $66. The City expects to
eliminate this deficit as the projects are completed.

COMPONENT UNIT — REXBURG URBAN RENEWAL AGENCY

Reporting Entity

In evaluating how to define the City, for financial reporting purposes,
management has considered all potential component units. The decision to
include a potential component unit in the reporting entity was made by applying
the criteria set forth in Generally Accepted Accounting Principles. The basic, but
not the only, criterion for including a potential component within the reporting
entity is the governing body's ability to exercise oversight responsibility. The
most significant manifestation of this ability is financial interdependency. Other
manifestations of the ability to exercise oversight responsibility include, but are
not limited to, the selection of governing authority, the designation of
management, the ability to significantly influence operations and accountability
for fiscal matters. Other criteria used to evaluate potential component units for
inclusion or exclusion from the reporting entity include the existence of special
financing relationships, regardless of whether the City is able to exercise
oversight responsibilities. Based upon the application of these criteria, the
following is a brief review of the component units addressed in defining the
government's reporting entity.
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16.

COMPONENT UNIT — REXBURG URBAN RENEWAL AGENCY (Continued)
Included with the reporting entity:

Rexburg Urban Renewal Agency. This component unit was organized to make

improvements to infrastructure on Second East, First West and the downtown
area. It derives its revenues from the incremental tax increases that all taxing
districts forfeit from increase in value of the land and buildings in the new
construction areas.

Revenue Allocation (Tax Increment) Bonds, Series 1992

This bond does not constitute indebtedness within the meaning of any
constitutional or statutory debt limitation or restriction, and does not constitute a
general obligation or debt of the City of Rexburg, Idaho, or of any municipality,
the State of Idaho, or any of its political subdivisions. In no event does this bond
give rise to a general obligation or liability of the Agency, any municipality, the
State of Idaho, or any of its political subdivisions, or give rise to a charge against
their general credit or taxing powers, or be payable out of any funds or properties
other than those of the Agency specifically pledged therefore.

These bonds were redeemed in full on February 1, 2008, prior to the required
due date.

Note Payable

The Agency purchased property in a prior year for $800,000. The Agency paid
$400,000 down and is liable for the remaining $400,000. A note is payable to an
individual and carries an interest rate of 9 percent per annum and is payable at
$200,000 per year plus interest for two years. It is secured by the property.
When the note is paid the property will be donated to the City of Rexburg. The
note was delayed in the payoff because the note holders owed the agency rent.
This was resolved subsequently to the end of the year and $100,000 plus interest
of $4,536 was paid in December of 2008. The annual requirements for the note,
are as follows:

Year Ending
September 30, Note Interest
2009 ... $ 100,000 $ 4,536

42



17. INTERFUND TRANSACTIONS

Transfers between funds during the year were as follows:

Operating Operating
Governmental: Transfers In  Transfers Out
General Fund $ 5961 $ 627,612
Street Fund 47,664 906,557
Tabernacle Fund 79,502 --
Rexburg Arts Council Fund 3,000 --
Police Impact Fee Fund -- 18,239
Police Grant Fund -- 5,961
Animal Control Fund 79,946 --
Emergency Services Fund 681,027 --
Joint Fire Equipment Fund 294,000 --
Madison County Fire District Fund -- 418,909
Fire Impact Fee Fund -- 102,000
Legacy Flight Museum Fund 4,753 --
Downtown Revitalization Fund 555,660 -
Beautification Committee Fund 10,000 --
Street Impact Fee Fund -- 47,664
Romance Theatre Fund 23,690 -
Veterans Memorial Fund 842 --
LID Debt Service Funds -- 418,184
LID Construction Funds 759,081

$ 2,545,126 $ 2,545,126

The General Fund transfers funds to the Tabernacle Fund, Rexburg Arts Fund,
Police Grant Fund, Animal Control Fund, Legacy Flight Museum Fund, and
Romance Theatre Fund. The General Fund also transfers donations received for
the Veterans Memorial Fund to that fund. The City works jointly with Madison
County in providing funding for the Emergency Services Fund and that transfer is
the City’s share of expenditures in that fund. The Police Impact Fee Fund
transferred funds to the Animal Control Fund to assist in those expenses.
Madison County Fire District Fund and Fire Impact Fee Fund transfers funds to
the Emergency Services Fund to support that fund. The Street Fund and Street
Impact Fee Fund transferred funds to the Downtown Revitalization Fund, the
Beautification Committee Fund and LID Construction Funds to assist in
construction that relates to the streets of the City. The LID Debt Service Funds
transfer funds to the LID Construction Funds to provide for those funds out of the
warrants issued to cover the construction of the LIDs.
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17. INTERFUND TRANSACTIONS (Continued)

The following is a schedule of interfund receivables and payables as of
September 30, 2008:

Due From Due To
Other Funds Other Funds
Primary Government:

General Fund $ 1,703,823 $ --
Street Fund -- 245,763
Emergency Service Fund - 75,361
Revolving Loan Fund 645,596 --
Business Park Operation Fund -- 101,290
Golf Course Fund - 316,843
Police Impact Fee Fund -- 581,998
Police Small Grants Fund -- 6,379
Joint Fire Equipment Fund - 107,446
Fire Impact Fee Fund -- 29,837
GIS Fund -- 33,435
Parks Impact Fee Fund -- 47,378
Trails of Madison County Fund - 82,723
Riverside Park Construction Fund - 5,059
Airport Operation Fund -- 223,752
LID Debt Service Funds -- 492,089
LID Construction Funds -- 66

$ 2,349,419 $ 2,349,419

The above amounts were loaned from the General Fund to the various other
funds to cover cash deficits.

Component Unit Interfund Receivables and Payables:

Governmental Funds:
Revolving Loan Fund $ 72,836  $ -

$ 72,836 $ -

Component Unit:
General Long-Term Debt $ - $ 72,836

The City loaned the Component Unit funds to assist with various projects that
affected the City directly and will be paid off as taxes are collected.
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REQUIRED SUPPLEMENTARY INFORMATION




CITY OF REXBURG, IDAHO
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
Year Ended September 30, 2007

Variance with

Original Final Final Budget -
Budget Budget Actual Amounts Positive
Amount Amount Budgetary Basis (Negative)
REVENUES:
Property Taxes $ 2,222,878 $ 2,222,878 $ 2,197,385 $  (25,493)
State Liquor Fund 68,900 68,900 74,914 6,014
State Sales Tax 1,140,000 1,140,000 1,158,168 18,168
Other State Funds 500 500 587 87
Federal Revenue - - 12,168 12,168
Other Grants and Donations 12,000 12,000 79,382 67,382
Licenses, Permits and Franchise Tax 476,700 476,700 462,945 (13,755)
Charges for Services 1,856,000 1,856,000 1,772,427 (83,573)
Interest Earned 105,000 105,000 109,790 4,790
Fines, Rent and other Assessments 112,200 112,200 145,300 33,100
Miscellaneous 48,200 64,800 51,528 (13,272)
Transfers - - 5,961 5,961
TOTAL REVENUES 6,042,378 6,058,978 6,070,555 11,577
EXPENDITURES:
General and Administrative Operations 2,273,200 2,273,200 2,146,358 126,842
Public Safety Operations 2,570,800 2,570,800 2,561,058 9,742
Parks and Recreation 415,900 415,900 392,035 23,865
Capital Improvements 361,500 378,100 397,169 (19,069)
Transfers 630,700 630,700 627,612 3,088
TOTAL EXPENDITURES 6,252,100 6,268,700 6,124,232 144,468
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES (209,722) (209,722) (53,677) 156,045
FUND BALANCE AT BEGINNING OF YEAF 209,722 209,722 1,763,921 1,554,199
FUND BALANCE AT END OF YEAF $ - $ - $ 1,710,244 $ 1,710,244

See Independent Auditors' Report.
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CITY OF REXBURG, IDAHO
BUDGETARY COMPARISON SCHEDULE
STREET FUND
Year Ended September 30, 2007

Variance with

Original Final Final Budget -
Budget Budget Actual Amounts Positive
Amount Amount Budgetary Basis (Negative)
REVENUES:
County Road Funds $ 450,000 $ 450,000 $ 591,127 $ 141,127
State Highway Users Fund 1,040,000 1,040,000 1,022,420 (17,580)
Other State Revenue 1,000,000 1,000,000 5,200,000 4,200,000
Federal Revenue - - 16,000 16,000
Other Grants and Donations 159,500 162,000 786,650 624,650
Licenses, Permits and Franchise Tax 370,000 370,000 429,022 59,022
Charges for Services 302,900 302,900 326,362 23,462
Fines, Rent and other Assessments 6,300 6,300 54,894 48,594
Contingency Carryover 500,000 500,000 - (500,000)
Transfers - - 47,664 47,664
TOTAL REVENUES 3,828,700 3,831,200 8,474,139 4,642,939
EXPENDITURES:
Streets Maintenance 1,368,500 1,371,000 1,516,407 (145,407)
Capital Improvements 2,350,200 2,350,200 6,865,695 (4,515,495)
Transfers to Other Street Projects 110,000 110,000 906,557 (796,557)
TOTAL EXPENDITURES 3,828,700 3,831,200 9,288,659 (5,457,459)
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES - - (814,520) 10,100,398
FUND BALANCE AT BEGINNING OF YEAR - - 509,083 509,083
FUND BALANCE AT END OF YEAR $ - $ - $ (305,437) $ 10,609,481

See Independent Auditors' Report.
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CITY OF REXBURG, IDAHO

BUDGETARY COMPARISON SCHEDULE

EMERGENCY SERVICES FUND
Year Ended September 30, 2007

Original Variance with
and Final Final Budget -
Budget Actual Amounts Positive
Amount Budgetary Basis (Negative)
REVENUES:
Other County Revenues $ 749,500 $ 763,758 $ 14,258
Federal Revenue 100,000 7,439 (92,561)
Miscellaneous - 5,358 5,358
Transfers 718,700 681,027 (37,673)
TOTAL REVENUES 1,568,200 1,457,582 (110,618)
EXPENDITURES:
Public Safety Operations 1,322,300 1,413,459 (91,159)
Capital Improvements 245,900 44,123 201,777
TOTAL EXPENDITURES 1,568,200 1,457,582 110,618
EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES - - -
FUND BALANCE AT BEGINNING OF YEAF - -
FUND BALANCE AT END OF YEAF $ - $ - $ -

See Independent Auditors' Report.
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CITY OF REXBURG, IDAHO
BUDGETARY COMPARISON SCHEDULE
REVOLVING LOAN FUND
Year Ended September 30, 2007

Original Variance with
and Final Final Budget -
Budget Actual Amounts Positive
Amount Budgetary Basis (Negative)
REVENUES:
Interest Earned $ 95,000 $ 173,290 $ 78,290
Miscellaneous 2,000 - (2,000)
TOTAL REVENUES 97,000 173,290 76,290
EXPENDITURES:
General and Administrative 8,000 6,811 1,189
Contingency 89,000 - 89,000
TOTAL EXPENDITURES 97,000 6,811 90,189
EXCESS OF REVENUES OVER
EXPENDITURES - 166,479 166,479
FUND BALANCE AT BEGINNING OF YEAR - 2,308,390 2,308,390
FUND BALANCE AT END OF YEAR $ - $ 2,474,869 $ 2,474,869

See Independent Auditors' Report.
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CITY OF REXBURG, IDAHO
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
September 30, 2008

Special Revenue Funds

Rexburg Business
Arts Park Police Dare
Recreation  Tabernacle Council Operation Impact Fee Grant
ASSETS Fund Fund Fund Fund Fund Fund
CASH AND SHORT TERM
INVESTMENTS $ 12690 $ 20,948 $ 4,875 $ - - 3 644
RECEIVABLES 352 - - - - 7,500
TOTAL ASSETS $ 13,042 $ 20,948 $ 4875 $ - - 3 8,144
LIABILITIES AND
FUND BALANCES
LIABILITIES:
Accounts Payable $ 5219 $ 20,948 $ 87 $ - - % 357
Deferred Revenue 5,039 - - - - -
Due to Primary Government -
Due to Other Funds - - - 101,290 581,998 -
Other - - - - - -
TOTAL LIABILITIES 10,258 20,948 87 101,290 581,998 357
FUND BALANCES (DEFICIT):
Reserved Fund Balances 2,784 - 4,788 (101,290) (581,998) 7,787
TOTAL LIABILITIES AND
FUND BALANCES $ 13,042 $ 20,948 $ 4875 $ - - 3 8,144
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Special Revenue Funds

Police Madison Legacy

Drug Small Animal Joint Fire County Fire ESD Flight
Enforcement Grants Control  Equipment Fire District Impact Fee Paid Call Museum
Fund Fund Fund Fund Fund Fund Fund Fund
13,990 - 3 3,040 $ -3 975,113 $ - $ 35374 $ 82,148
- 6,379 260 - 28,770 - - 4,107
13,990 6,379 $ 3,300 $ - $ 1,003,883 $ - $ 35374 $ 86,255
- - $ 3,300 $ -3 141,213 $ - $ 1821 $ 580

- - - - 28,770 - - -

- 6,379 - 107,446 - 29,837 - -

- 6,379 3,300 107,446 169,983 29,837 1,821 580
13,990 - - (107,446) 833,900 (29,837) 33,553 85,675
13,990 6,379 $ 3,300 $ - $ 1003883 $ - $ 35374 $ 86,255
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CITY OF REXBURG, IDAHO
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
September 30, 2008

Special Revenue Funds

Building
Safety and Downtown Beautification Street Arts
P&Z GIS Revitalization Committee  Impact Fee Promulgation
ASSETS Fund Fund Fund Fund Fund Fund
CASH AND SHORT TERM
INVESTMENTS $ 511,823 $ -3 362,617 $ 14221 $ 381538 $ 22,804
RECEIVABLES 1,642 42,969 18,086 - - -
TOTAL ASSETS $ 513465 $ 42,969 $ 380,703 $ 14221 $ 381538 $ 22,804
LIABILITIES AND
FUND BALANCES
LIABILITIES:
Accounts Payable $ 13,674 $ 9,534 $ 30,669 $ -3 - $ -
Deferred Revenue - - - - - -
Due to Primary Government
Due to Other Funds - 33,435 - - - -
Other - - - - - -
TOTAL LIABILITIES 13,674 42,969 30,669 - - -
FUND BALANCES (DEFICIT):
Reserved Fund Balances 499,791 - 350,034 14,221 381,538 22,804
TOTAL LIABILITIES AND
FUND BALANCES $ 513465 $ 42,969 $ 380,703 $ 14221 $ 381538 $ 22,804
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Special Revenue Funds

Riverside Mayor's

Parks Trails of Romance Park Youth Airport Inoperability LID
Impact Fee Madison County Theatre Construction Committee Operation Grant  Guarantee
Fund Fund Fund Fund Fund Fund Fund Fund
- - 19,879 - 1,656 $ -3 340,041 $ 24,795
R - - - - 160,445 516,907 -
- - 19,879 - 1,656 $ 160,445 $ 856,948 $ 24,795
1,115 5,640 19,879 140 27 $ 209 $ 856,947 $ -
47,378 82,723 - 5,059 - 223,752 - -
48,493 88,363 19,879 5,199 27 223,961 856,947 -
(48,493) (88,363) - (5,199) 1,629 (63,516) 1 24,795
- - 19,879 - 1,656 $ 160,445 $ 856,948 $ 24,795

(Continued)
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CITY OF REXBURG, IDAHO
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
September 30, 2008

Special Debt Capital
Revenue Service Projects
Funds Funds
Clark Total
Veterans Family LID Debt LID Nonmajor
Memorial Benefit Service Construction  Governmental
ASSETS Fund Fund Funds Funds Funds
CASH AND SHORT TERM
INVESTMENTS 50,101 $ 104,114 $ 12,568 $ 83,811 $ 3,078,790
RECEIVABLES - - 845,549 - 1,632,966
TOTAL ASSETS 50,101 $ 104,114 $ 858,117 $ 83,811 $ 4,711,756
LIABILITIES AND
FUND BALANCES
LIABILITIES:
Accounts Payable 831 $ - 3% 43,174 $ 83,811 $ 1,239,175
Deferred Revenue - - 790,811 - 824,620
Due to Primary Government - - - - -
Due to Other Funds - - 492,089 66 1,711,452
Other - - - - -
TOTAL LIABILITIES 831 - 1,326,074 83,877 3,775,247
FUND BALANCES (DEFICIT):
Reserved Fund Balances 49,270 104,114 (467,957) (66) 936,509
TOTAL LIABILITIES AND
FUND BALANCES 50,101 $ 104,114 $ 858,117 $ 83,811 $ 4,711,756

See Independent Auditors' Report.
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CITY OF REXBURG, IDAHO
COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
Year Ended September 30, 2008

Special Revenue Funds

Rexburg Business
Arts Park Police Dare
Recreation Tabernacle Council Operation Impact Fee Grant
Fund Fund Fund Fund Fund Fund

REVENUES:
Property Taxes $ - $ - 8 - 8 - 8 - $ -
Other County Revenues - - - - - 7,500
State Sales Tax
Other State Revenue - - 500 - - -
Federal Revenue - - -
Other Grants and Donations 2,620 18 3,228 - - 5,000
Licenses, Permits and
Franchise Tax - -
Charges for Services 247,090 13,222 - - - -
Interest Earned - - - - -
Fines, Rent and other Assessments - - - - 30,615 -
LID Assessments - - - -
Miscellaneous - - - 106,555 - -

TOTAL REVENUES 249,710 13,240 3,728 106,555 30,615 12,500

EXPENDITURES:
General and Administrative - - - - - -
Public Safety - - - - - 15,405
Parks and Recreation 238,037 55,530 4,054 - -
Interest on Bonds and Other Debt - - - 2,943 14,282 -
Principal on Bonds and Other Debt - - - 36,307 -
Capital Improvements 12,242 37,212 - 126,659 - -

TOTAL EXPENDITURES 250,279 92,742 4,054 129,602 50,589 15,405

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (569) (79,502) (326)  (23,047)  (19,974) (2,905)

OTHER FINANCING SOURCES
(USES):

Transfers In - 79,502 3,000 - -
Transfers Out - - - - (18,239) -

TOTAL OTHER FINANCING
SOURCES (USES) - 79,502 3,000 - (18,239) -

EXCESS (DEFICIENCY) OF
REVENUES AND OTHER
SOURCES OVER
EXPENDITURES
AND OTHER USES (569) - 2,674 (23,047)  (38,213) (2,905)

FUND BALANCES (DEFICITS)
AT BEGINNING OF YEAR 3,353 - 2,114 (78,243) (543,785) 10,692

FUND BALANCES (DEFICITS)
AT END OF YEAR 3$ 2,784 $ - $ 4,788 $(101,290) $(581,998) $ 7,787
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Special Revenue Funds

Police Madison Legacy

Drug Small Animal Joint Fire County Fire ESD Flight
Enforcement Grants Control  Equipment Fire District  Impact Fee Paid Call Museum
Fund Fund Fund Fund Fund Fund Fund Fund

$ - 8 - - 8 - 8 439,546 $ - 8 - 8 -
- - - - - - - 4,107

- - 30,739 - - -

- 7,129 - - 25,052 - - -

- 22,838 - - - - - -

2,600 - 105 - - - 207 84,012

- - - - 2,036 - - -

- - 6,490 6,096 - - 398 10,114

- - - 3,236 14,737 - 1,106 116

- - - - - 28,899 - -

13,950 - - - 3,379 - - -
16,550 29,967 6,595 9,332 515,489 28,899 1,711 98,349

727 24,006 68,302 - 220 - 3,524 -

- - - - - - - 52,211

833 - 18,239 560,934 110,559 1,276 1,751 20,000

1,560 24,006 86,541 560,934 110,779 1,276 5,275 72,211

14,990 5,961 (79,946) (551,602) 404,710 27,623 (3,564) 26,138

- - 79,946 294,000 - - - 4,753

- (5,961) - - (418,909) (102,000) - -

- (5,961) 79,946 294,000 (418,909) (102,000) - 4,753

14,990 - - (257,602) (14,199) (74,377) (3,564) 30,891
(1,000) - - 150,156 848,099 44,540 37,117 54,784

3$ 13,990 $ - - $ (107,446) $ 833,900 $ (29,837) $ 33,553 $ 85,675
(Continued)
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CITY OF REXBURG, IDAHO
COMBINING STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
Year Ended September 30, 2008

Special Revenue Funds

Building
Safety and Downtown Beautification Street Arts
P&Z GIS Revitalization Committee Impact Fee Promulgation
Fund Fund Fund Fund Fund Fund

REVENUES:

Property Taxes $ - % - 8 - $ - $ - $ -
Other County Revenues - 163,871 - - - -
State Sales Tax - - - - - -
Other State Revenue - - -
Federal Revenue - - 361,710 - - -
Other Grants and Donations 15,600 - 102,636 250 - -
Licenses, Permits and

Franchise Tax 991,223 - - -
Charges for Services - 164,217 37,017 - - 13,039
Interest Earned - - - - -
Fines, Rent and other Assessments - - - - 270,896 -
LID Asscessments - - - - - -
Miscellaneous - - - - - -

TOTAL REVENUES 1,006,823 328,088 501,363 250 270,896 13,039

EXPENDITURES: 13,039
General and Administrative 745,818 308,685 - - - -
Public Safety - - - - - -
Parks and Recreation - - - - - -
Interest on Bonds and Other Debt - - - - - -
Principal on Bonds and Other Debt - - - -
Capital Improvements 87,126 19,403 892,123 4,304 - -

TOTAL EXPENDITURES 832,944 328,088 892,123 4,304 - -

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES 173,879 - (390,760) (4,054) 270,896 13,039

OTHER FINANCING SOURCES
(USES):

Transfers In - - 555,660 10,000 -
Transfers Out - - - - (47,664) -

TOTAL OTHER FINANCING
SOURCES (USES) - - 555,660 10,000 (47,664) -

EXCESS (DEFICIENCY) OF
REVENUES AND OTHER
SOURCES OVER
EXPENDITURES
AND OTHER USES 173,879 - 164,900 5,946 223,232 13,039

FUND BALANCES (DEFICITS)
AT BEGINNING OF YEAR 325,912 - 185,134 8,275 158,306 9,765

FUND BALANCES (DEFICITS)
AT END OF YEAR 3$ 499,791 $ - $ 350,034 $ 14,221 $ 381,538 $ 22,804
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Special Revenue Funds

Riverside Mayor's
Parks Trails of Romance Park Youth Airport Inoperability LID
Impact Fee Madison County Theatre  Construction Committee Operation Grant  Guarantee
Fund Fund Fund Fund Fund Fund Fund Fund
$ - 8 - 8 - $ - $ - % 2,842 % - $ -
- - - - - 495 - -
- 90,000 - - - 45,832 856,948 -
7,500 7,823 7,899 - 150 - - -
- - - - - 2,689 - -
- 2,245 20,113 - - 1,000 - -
57,988 - 4,318 - - 12,657 - -
- - - - 4,755 - - -
65,488 100,068 32,330 - 4,905 65,515 856,948 -
- - - - 5,172 18,256 - -
- 525 31,441 - - - - -
- - - - - 14,326 - -
42,896 80,440 24,579 1,854 - 9,734 856,947 -
42,896 80,965 56,020 1,854 5,172 42,316 856,947 -
22,592 19,103 (23,690) (1,854) (267) 23,199 1 -
- - 23,690 - - - - -
- - 23,690 - - - - -
22,592 19,103 - (1,854) (267) 23,199 1 -
(71,085) (107,466) - (3,345) 1,896 (86,715) - 24,795
3$ (48,493) $ (88,363) $ - $ (5,199) $ 1629 $ (63,516) $ 1 $ 24,795

(Continued)
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CITY OF REXBURG, IDAHO
COMBINING STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS
Year Ended September 30, 2008

Debt Capital
Service Projects
Funds Funds
Clark Total
Veterans Family LID Debt LID Nonmajor
Memorial Benefit Service Construction  Governmental
Fund Fund Funds Funds Funds
REVENUES:
Property Taxes $ - $ -0 -8 -8 442,388
Other County Revenues - - - - 175,478
State Sales Tax - - - - 30,739
Other State Revenue - - - - 33,176
Federal Revenue - - - - 1,377,328
Other Grants and Donations 5,793 193,019 - 61,851 500,311
Licenses, Permits and -
Franchise Tax - - - - 995,948
Charges for Services - 78,961 - - 600,002
Interest Earned 1,666 5,001 22,422 - 48,284
Fines, Rent and other Assessments - - - - 405,373
LID Asscessments - - 174,784 - 174,784
Miscellaneous - - - - 128,639
TOTAL REVENUES 7,459 276,981 197,206 61,851 4,912,450
EXPENDITURES:
General and Administrative - 172,867 123 807 1,251,728
Public Safety - - - - 112,184
Parks and Recreation - - - - 381,798
Interest on Bonds and Other Debt - - 54,406 - 85,957
Principal on Bonds and Other Debt - - 282,000 - 318,307
Capital Improvements 8,326 - - 805,446 3,722,883
TOTAL EXPENDITURES 8,326 172,867 336,529 806,253 5,872,857
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (867) 104,114 (139,323) (744,402) (960,407)
OTHER FINANCING SOURCES
(USES):
Proceeds from Capital Leases - - 425,000 - 425,000
Transfers In 842 - - 759,081 1,810,474
Transfers Out - - (418,184) - (1,010,957)
TOTAL OTHER FINANCING
SOURCES (USES) 842 - 6,816 759,081 1,224,517
EXCESS (DEFICIENCY) OF
REVENUES AND OTHER
SOURCES OVER
EXPENDITURES
AND OTHER USES (25) 104,114 (132,507) 14,679 264,110
FUND BALANCES (DEFICITS)
AT BEGINNING OF YEAR 49,295 - (335,450) (14,745) 672,399
FUND BALANCES (DEFICITS)
AT END OF YEAR $ 49,270 $ 104,114 $ (467,957) $ 66) $ 936,509

See Independent Auditors' Report.
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CITY OF REXBURG, IDAHO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended September 30, 2008

Military Division:

Federal Revenues
CFDA Cash
Number Expenditures Basis
Deparatment of Labor and Commerce:
* Community Development Block Grant 14.228 361,710
U.S. Department of Juvinile Corrections:
Enforcing Underage Drinking Law Program 16.727 7,022
Department of Parks and Recreateioni:
Recreational Trails Program 20.219 90,000
Federal Aviation Administration:
Airport Improvement Program 20.106 45,832
Department of Transportation:
Highway Planning and Construction Program 20.205 24,569
State and Community Highway Safety 20.600 6,841
Alcohol Traffic Safety and Drunk Driving Prevention 20.601 5,418
Safety Incentive Grant for Use of Seatbelts 20.604 1,939
Total Department of Transportation 38,767
* Assistance to Firefighters Grant Program - Operations and Safety 97.044 856,948
Homeland Security Grant Program 97.067 19,607
Total Military Division 876,555
TOTAL FEDERAL ASSISTANCE $ 1,419,886

* Major Program

See Independent Auditors' Report.
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CITY OF REXBURG, IDAHO
NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended September 30, 2008

The accompanying schedule of expenditures of federal awards includes the federal
grant activity of the City of Rexburg, Idaho and is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of the general-
purpose financial statements.
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RUDD&COMPANY

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

Honorable Mayor and City Council
City of Rexburg, Idaho

We have audited the accompanying financial statements of the governmental activities,
the business-type activities, the aggregate discretely presented component units, each
major fund, and the aggregate remaining fund information of City of Rexburg, Idaho, as
of and for the year ended September 30, 2008, which collectively comprise the City of
Rexburg Idaho’s basic financial statements and have issued our report thereon dated
February 25, 2009. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered City of Rexburg, Idaho’s internal
control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the City of Rexburg, Idaho’s internal
control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the City of Rexburg, Idaho’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the City of
Rexburg, Idaho’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is
more than a remote likelihood that a misstatement of the City of Rexburg, ldaho’s
financial statements that is more than inconsequential will not be prevented or detected
by the City of Rexburg, Idaho’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the City of Rexburg,
Idaho’s internal control.
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Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Rexburg, Idaho’s
financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of the management and City
Council, and is not intended to be and should not be used by anyone other than these
specified parties.

February 25, 2009
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor and City Council
City of Rexburg, Idaho

Compliance

We have audited the compliance of the City of Rexburg, Idaho with the types of
compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its major
federal programs for the year ended September 30, 2008. The City of Rexburg, Idaho’s
major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major
federal programs is the responsibility of the City of Rexburg, Idaho’s management. Our
responsibility is to express an opinion on the City of Rexburg, Idaho’s compliance based
on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about the City of Rexburg, Idaho’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the City of Rexburg, Idaho’s
compliance with those requirements.

In our opinion, the City of Rexburg, ldaho complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs
for the year ended September 30, 2008. However, the results of our auditing
procedures disclosed instances of noncompliance with those requirements, which are
required to be reported in accordance with OMB Circular A-133 and which is described
in the accompanying schedule of findings and questioned costs as items 2008-1.
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Internal Control Over Compliance

The management of the City of Rexburg, Idaho, is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and
performing our audit, we considered the City of Rexburg, Idaho’s internal control over
compliance with the requirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the City of Rexburg, Idaho’s internal control over
compliance.

Our consideration of internal control over compliance was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses as
defined below. However, as discussed below, we identified certain deficiencies in
internal control over compliance that we consider to be significant deficiencies.

A control deficiency in an entity’s internal control over compliance exists when the
design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect
noncompliance with a type of compliance requirement of a federal program on a timely
basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to administer a federal program
such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not
be prevented or detected by the entity’s internal control. We consider the deficiencies in
internal control over compliance described in the accompanying schedule of findings
and questioned costs as items 2008-1 to be significant deficiencies.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that material noncompliance
with a type of compliance requirement of a federal program will not be prevented or
detected by the entity’s internal control. We do not consider any of the deficiencies
described in the accompanying schedule of findings and questioned costs to be material
weaknesses.

The City of Rexburg, Idaho’s response to the findings identified in our audit are
described in the accompanying schedule of findings and questioned costs. We did not
audit the City of Rexburg, Idaho’s response and, accordingly, we express no opinion on
it.
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This report is intended for the information of the audit committee, management and
federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

February 25, 2009
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CITY OF REXBURG, IDAHO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended September 30, 2008

Section | - Summary of Auditors’ Results

e Financial Statements

Type of auditors’ report issued: Qualified
Internal control over financial reporting:
Material weaknesses identified? No
Significant deficiencies identified
that are not considered to be

material weaknesses? None Reported

Noncompliance material to financial
statements noted? No

e Federal Awards

Internal control over major programs:
Material weaknesses identified? No
Significant deficiencies identified
that are not considered to be

material weaknesses? See 2008-1 below

Type of auditors’ report issued on compliance
for major programs: Qualified for significant deficiency

Any audit findings disclosed that are required

to be reported in accordance with section 510(a)
of Circular A-1337? Yes — See 2008-1 below
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Identification of major programs:

CEDA Number(s) Name of Federal Program
14.228 Community Development Block Grant
97.044 Assistance to Firefighters Grant Program-

Operations and Safety

Dollar threshold used to distinguish
between Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? No

None

Section Il — Financial Statement Finding

Section lll — Federal Award Findings and Questioned Costs

MILITARY DIVISION

2008-1

Assistance to Firefighters Grant Program — Operations and Safety — CFDA
No. 97.044; Grant Period: Year Ended September 30, 2008

Condition: The City did not meet the cash management requirements for
federal programs due to receiving a payment approved grant disbursement
on June 9, 2008 and not paying the vender until October 15, 2008. The total
amount of the expenditure was $340,041.

Effect: The City held for more than four months federal funds that should
have been disbursed to the vendor immediately.

Cause: The City has written policies and procedures governing the
disbursing of funds. The department head, in error did not give the invoice to
accounting and the vendor did not send out statements. It is the policy of the
City to not pay invoices until the statement is received. When neither the
statement nor the invoice was received by the accounting department it was
not aware of the bill and was unable to pay the invoice. There was an error in
the venders accounting system and it was not aware of the problem until a
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second project was done for the City. They immediately sent a statement and
the City’s accounting department promptly paid the bill once they received the
proper support.

Recommendation: Department heads should be made aware of importance
of following City policies and procedures and follow up should be done in
regards to significant transactions, especially those that involving federal
funding.

City of Rexburg, ldaho’s Response: The City agrees with the auditors’

findings and will follow up with direct training of supervisors and grant writers
so that this does not happen again.
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REXBURG URBAN RENEWAL AGENCY

Board of Trustees
Rexburg Urban Renewal Agency
City of Rexburg, Idaho

We have audited, in accordance with the auditing standards generally accepted in the
United States of America, the general purpose financial statements of the City of
Rexburg, Idaho, as of and for the year ended September 30, 2007, and have issued our
report thereon dated February 25, 2009.

As part of our audit we reviewed the bond covenants, agreements and conditions of the
bond resolution of the Rexburg Urban Renewal Agency's Revenue Allocation (Tax
Investment) Bonds, Series 1992. To our knowledge the Agency is not in default with
respect to any of the covenants, agreements, or conditions of the bond resolution. The
bonds were paid off during the current fiscal year.

February 25, 2009
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